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Editorial Section 





1910 VOLUME READY. 


In last month’s issue we announced that the 
portion of our volume devoted to legal reserve 
companies, representing over 80% of the entire 
book, was all in type, with press work already 
We are now pleased 
to announce thai the entire volume is in the hands 
of the binders, and deliveries will commence not 
later than July 1oth. The volume is larger than 
ever before, and contains valuable information re- 
garding all legal reserve companies operating in 
the United States and Canada, as well as detailed 
reports upon the principal fraternal orders and 
assessment associations. We are issuing the book 
fully a month earlier than last year, notwithstand- 
ing the additional amount of labor required in its 
compilation. 


begun on the earlier forms. 





THE FUTURE OF FRATERNAL ORDERS. 


Representatives of the National Fraternal Con- 
gress were in conference with various State insur- 
ance officials in this city during June, with a view 
to devising ways and means for insuring the stabil- 
ity of these organizations. The insurance officials 
at the conference are the executive committee of 
the National Convention of Insurance Commis- 
sioks fhe regular annual meeting of the Con- 
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vention will be held at Bretton Woods, N. H., in 
September. The question of the inadequacy of the 
premium rates charged by many, if not most, of 
the fraternal orders, and the absolute necessity of 
making now some provision for the increase of 
cost hereafter, was discussed, and a statement 


made by Thomas H. Cannon, president of the N. | 


F. C., indicates how serious is the situation in the 


view of those officers of fraternal orders who have | 
given the matter the most painstaking thought. | 


He said: 


| 





“For years the National Fraternal Congress has | 


pointed out that, lacking more general voluntary 
readjustment of rates and valuation of assets, fra- 
ternal insurance contracts can be put upon a safe 
and enduring basis only by regulation within 
proper limts by compulsory measures. 
terests of the 8,000,000 members of fraternal 
societies, the 20,000,000 beneficiaries 


requirements of mortality experience. 


quirements and urged others to do so. 
than half of 9,000,000 of outstanding certificates, 


however, have behind them assets and income | 
which insure the payment of the full face of the | 
No society can hope to pay its mem- | 
There can be | 
certainties. | 


certificates. 
bers more money than it receives. 


no compromise with mathematical 


The in- | 


and the | 
societies themselves demand that the contributions | 
for insurance shall be in accord with the known | 
The Na-. 
tional Fraternal Congress societies have repeatedly | 
expressed their willingness to conform to those re- | 
Not more | 


Temporizing only brings the day of reckoning | 


nearer. 
tarily safeguard their numbers makes the need for 
compulsory readjustment the only and the im- 
perative course.” 


The failure of many societies to volun-— 


Legislation will be recommended requiring all | 


the fraternal orders to bring their rates up to the 
N: F. C. standard, with interest at 4%, within a 
reasonable period; failing which, it will be recom- 
mended that they be required to cease business. 





EQUITABLE LIFE VOTING TRUST. 


The trust agreement between Thomas F. 
Ryan and Grover Cleveland—since deceased 
—Morgan J. O’Brien and George Westing- 
house, dated June 15, 1905, under the terms 
of which the three last mentioned gentlemen 
were made trustees of a controlling interest— 
five hundred and two shares—of the stock of 
the Equitable Life, expired by its own terms 
on June 15, 1910. In December, 1909, the stock 


which represents the control of the great volume 





of assets that this company has piled up was 
sold by Mr. Ryan to J. Pierpont Morgan. We 
commented upon this at the time (see our issue of 
January 3, 1910, page 88). Mr. Morgan did not 
then and has not since made any statement in- 
dicating his plans in connection with the stock of 
the company. Under date of June 17, 1910, the 
company, replying to an inquiry from us, said: 
“We are not informed and cannot tell you what, 
if any, definite steps have been taken with a view 
to the renewing of this agreement. The question 
as to whether or not it shall be renewed is one 
which rests wholly between the Trustees and the 
present holder of the stock. Under these circum- 
stances, we assume that accurate information can 
be obtained only from either of these sources.” 
Any attempt to forecast Mr. Morgan’s actions, 
therefore, or to state his motives in acquiring this 
stock, is pure speculation. He is understood to 
have paid for the stock $2,500,000, the amount paid 
by Mr. Ryan five years ago, plus interest for that 
period. It is not easy to find possible motives 
prompting such an investment, which cannot vield 
any direct return to the owner of the stock except 
the seven per cent. per annum on the par value, 
amounting to $3,514 per annum. The Equti- 
table, however, has large holdings in various 
financial institutions which, it has been rumored 
for many months, are likely to be merged. That 
consideration may have had weight with Mr. 
Morgan. If, however, his motives in purchas- 
ing the stock were entirely philanthropic—and that 
is not impossible—his great wealth would make 
it entirely feasible for him gradually to acquire the 
remaining stock and then work out a plan for the 
“mutualization” of the company. It would, of 
course, cost a great deal of money, but Mr. 
Morgan has the money, more than he can pos- 
sibly need. Should he devote a few million dollars 
to the task of “mutualizing” the Equitable he would 
add very greatly to his prestige. 

Some of our subscribers may be interested in the 
trust agreement which has just expired, and we, 
therefore, print it below: 


Now, this agreement witnesseth as follows: 


An Agreement, made in the City of New York, in the 
State of New York, this fifteenth day of June, one 
thousand nine hundred and five, between Thomas F. 
Ryan, of the first part, and Grover Cleveland, Morgan 
J. O’Brien, and George Westinghouse (hereinafter 
called the “Trustees’”), of the second part. 

Whereas, The Equitable Life Assurance Society of the 
United States (hereinafter called the “Society”), is a 
corporation of the State of New York, having a full 
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paid capital stock of one thousand (1,000) shares of 
the par value of one hundred dollars ($100) each, of 
which five hundred and two (502) shares are held by the 
party of the first part; and 

Whereas, The corporate powers of the Society are 
vested by its charter in a Board of Directors consisting 
of fifty-two (52) persons, divided into four (4) classes 
of thirteen (13) directors each, each class serving for a 
term of four (4) years, so that thirteen (13) directors 
are elected at each annual election of the Society; and 

Whereas, The directors of the Society have adopted 
a plan for the mutualization of the Society by so amend- 
ing its charter that, of the fifty-two (52) directors of the 
Society, twenty-eight (28) should be elected by the 
policyholders and twenty-four (24) by the stockholders; 
and 

Whereas, The consummation of said plan of mutualiza- 
tion and formal action thereon by the Superintendent of 


Insurance of the State of New York have hitherto been | 
so far as | 


prevented by litigation, and in order to effect, 





practicable, and without further delay the result sought | 


to be attained by such plan of mutualization, 


the party | 


of the first part has entered into this agreement with the | 


Trustees: 
First.—The party of the first part hereby transfers to 


' 
i 


the Trustees said five hundred and two (502) shares of | 
the capital stock of the Society for the purpose of vest- | 
ing in the Trustees the right to vote thereon for the | 


term and upon the terms and conditions stated in this 
agreement. The existing certificates for said stock shall 
be surrendered and cancelled, and certificates therefor 
shall be issued to the Trustees, in which certificates it 
shall appear that the same are issued pursuant to this 


agreement, and that fact shall also be noted in the entry | 
of the Trustees as owners of such stock in the proper | 


books of the Society. 


Second.—The Trustees are exclusively authorized to 
exercise the voting power on the stock held under this 
agreement for the election of directors of the Society, 
and shall, at every annual election of directors of the 


Society, so vote on said stock, that out of every thirteen | 








(13) persons for whom such vote shall be cast, seven | 


(7) shall be policyholders of the Society, selected in | 


accordance with the wishes of the policyholders of the 
Society, expressed as hereinafter provided, and the re- 
maining six (6) directors shall be selected by the Trus- 
tees in their uncontrolled discretion, to the end that, of 
the entire fifty-two (52) directors, twenty-eight (28) 
shall be policyholders of the Society, selected by, or 
on behalf of, the policyholders, and twenty-four (24) 
shall be lawfully eligible persons selected by the Trus- 
tees in their sole discretion. 

The wishes of the policyholders in respect of the di- 
rectors to be voted for by the Trustees shall be ex- 
pressed in the following manner: In each year, at any 
time prior to the first day of November, any holder of 
any policy which shall have been in force for one 
year or more, may send to the Trustees, at the Equitable 
Building, No. 120 Broadway, New York City, a written 
request, designating policyholders of the Society to the 
number of not more than seven-thirteenths of the num- 
ber of directors to be elected at the next ensuing annual 
election of directors, for whose election as directors 
such policyholder desires the Trustees to vote at such 





annual election, or requesting the Trustees to exercise 
their discretion on his behalf in the selection of policy- 
holders to act as such directors. 

Third.—The Trustees are authorized, in respect of 
said stock, to take, in their discretion, by vote thereon 
or otherwise, any action necessary or proper to effect 
the consummation of said plan for the mutualization 
of the Society, by securing to the policyholders the right 
to elect directly twenty-eight (28) of the fifty-two (52) 
directors of the Society, or a like proportion of the entire 
number of directors of which the Board of Directors 
shall from time to time consist. 

Fourth.—In case said plan of mutualization shall be- 
come operative and the policyholders shall become en- 


titled to vote directly for twenty-eight (28) directors of 
the Society out of an aggregate number of fifty-two 


(52) directors, or a like proportion of any other num- 
ber of which the Board of Directors may from time to 
time consist, then the Trustees, in respect of the stock 
held under this agreement, shall continue to vote for 
such lawfully eligible persons to be the remaining di- 
rectors as they shall, in their uncontrolled discretion, 
select. 

Fifth.—In case of vacancies in the Board of Directors, 
due to resignation, death or other cause, the Trustees 
may make recommendations to the Directors of the So- 
ciety as to the persons to be elected to fill such va- 
cancies to the end that the purposes of this agreement 
may be promptly and effectually accomplished. 

Sixth.—No vote shall be cast upon said stock for any 
purpose except with the unanimous approval of the Trus- 
tees, but the Trustees may empower any one of their 
number actually to cast their vote. 

Seventh.—Any Trustee may at any time resign by de- 
livering to the other Trustees his resignation in writing. 
In case of the death or resignation of any Trustee, the 
vacancy shall forthwith be filled by an appointment made 
in writing by the remaining Trustees. The term “Trus- 
tees” whenever used herein shall include the parties of 
the second part, and their successors so appointed. 

Eighth.—The party of the first part shall be entitled 
to the dividends on the stock deposited by him under 
this agreement. 

Ninth.—This agreement shall continue in force for the 
full period authorized by Section 20 of the General Cor- 
poration Law of the State of New York, viz.: five (5) 
years from the date hereof. It shall be continued there- 
after so long as the Trustees shall deem advisable, and 
the party of the first part hereby agrees that, upon the 
expiration of any period of five (5) years, he will, upon 
the request of the Trustees, execute an instrument con- 
tinuing, for a further period of five (5) years, this agree- 
ment and the powers of the Trustees hereunder, includ- 
ing said power to require an extension hereof. This 
agreement may, however, be terminated by the Trus- 
tees in their discretion whenever in their opinion its 
purposes have been accomplished, or for any reason its 
termination is, in their opinion, advisable. 

Tenth.—Every other stockholder of the Society may 
transfer his stock to the Trustees, to be held subject to 
the provisions of this agreement, and thereupon may 
participate in the terms, conditions and privileges thereof. 

In witness whereof, the parties hereto have set their 
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hands unto five originals hereof the day and year first 
above written. 
In presence of 
E.inv Root, 
Pau. D. CRAvATH, 
Tuomas F, RYAN, 


GROVER CLEVELAND, 
Morcan J. O'BRIEN, 
Gro. WESTINGHOUSE, 





“YET OR AGAIN.” 


There is a story about a German gentleman who 
was inclined to come home in the afternoon after 
drinking numerous and sundry steins of beer, and 
whose wife had a way of scolding him on all oc- 
casions. One afternoon in the midst of one of these 
altercations he fell asleep, and, awaking, without 
any clear idea of how long he had been asleep, the 
first sound which penetrated to his brain was the 
voice of the wife of his bosom. As soon as he 
could collect his thoughts he said: “Frieda, stop! 
Are you talking yet or again?” 

The number of official examinations to which 
some of the life insurance companies have been 
subjected makes us wonder whether they are being 
examined “yet or again.’””’ On another page we 
print the report of the most recent examination 
of the State Mutual Life, of Rome, Ga., 





which, reviewing the numerous examinations of 
its affairs during the last few years, must wonder 
whether it is being examined “yet” or “again.” 





COMMENTS ON OUR SERVICE. 


From Chas. Sachs, general agent Northwestern Mutual 
Life Insurance Company, Kansas City, Mo., letter being 
dated June 6, 1910: 

“Will state frankly my belief that I could ill spare the 
time towards keeping in touch with the details regarding 
the many ‘promotional’ companies which seem to be 
springing up, mushroom-like, in this neighborhood as 
well as others. Am very glad that there is a concern like 
yours which is making it a business to collect and pur- 
vey such information honestly.” 

From Rumsey Bros., general agents, Penn Mutual Life 
Insurance Company at Des Moines, Ia., letter dated 
June 9, I9Io: 

“We are most appreciative of your favor of the 4th 
in response to ours of May 24th. 

“We have carefully observed your statement in regard 
to securing these statistics and the information which 
we desired. We were really testing you out to see how 
far the value of A. M. Best Company’s reports would go. 

“The information you supply is of value. We will en- 
deavor to send you easier inquiries from now on, 

“With personal regards and again thanking you for the 
trouble and effort exhausted in this matter, we remain.” 





~— 


Latest Insurance Decisions Discussed 
By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





It is our purpose month by month to discuss the 
most important recent decisions of the courts of this 
country and Canada which have an immediate bearing 
on questions of interest to the insuring public and to 
life insurance agents. The decisions themselves will 
not be printed in full, and the technical portions will be 
purposely omitted, so that the comments on the cases, 
while covering the facts involved and the conclusions 
of the courts, will be interesting, and within the under- 
standing of the layman. 

If at any time our subscribers should desire the com- 
plete decision in a case we refer to, we shall be glad to 
obtain it for them. 


INCONTESTABLE CLAUSE. 


Fraud Not a Defence In Presence of Incontestable 
Clause—Public Policy Gives More Force to the 
Incontestable Clause Than to Fraud. 


Where a policy of life insurance provides that if the 
premiums are duly paid as required, the policy shall be 
incontestable after the first year, and the second premium 
has been paid by the assured and the policy renewed, 
the company cannot defend on the ground of false repre- 
sentations made by the assured in the application, even 
though one of those representations is that the assured 
never had consumption when it afterward appears that 





such representation was false. While fraud vitiates a 
contract from its inception as a usual rule, public pol- 
icy requires that even fraud shall not affect a policy of 
life insurance which contains the incontestable clause. 

The Court of Appeals of Kentucky has recently ren- 
dered a decision which, while not new in the doctrine 
which it asserts, is still interesting for the clear argu- 
ment in favor of the incontestable clause. The court, in 
discussing the right of the defendant company to set 
aside the incontestable clause on the ground that the 
provision is void as authorizing and promoting a fraud, 
and contrary to public policy, speaks as follows: 

“It is said that as a rule fraud vitiates every contract, 
and that a sound mortality requires that the courts 
should forbid one’s contracting for immunity from the 
consequences of his own fraud. 

“All this may be admitted to be sound as an abstract 
proposition; but it does not hold good in the actual 
affairs of life, when rules must be adjusted to meet 
conditions rather than theories. 

“In the case at bar full force and effect is given to 
the theory for a specified time—two years— . . . and after 
that another public policy comes into play, which recog- 
nizes the right of the insured, under certain conditions, 
to contract for peace and for a knowledge that, after 
the stipulated time has expired, neither he, nor, if he be 
dead, those for whom he has undertaken to provide, 
shall be put to the expense and trouble of a trial of the 





ng 


he 
ng 
be 
as 
ke 
ir- 


- ' 


ie 


ed 


‘¥ 


July 1, 1910 


BEST’S LIFE INSURANCE NEWS. 5 








question as to whether or not fraud was perpetrated in 


the procurement of the policy. 


“This view does not exclude the consideration of fraud, 
but allows the parties to fix by stipulation the length of 
time in which the fraud of the insured can operate to 
It recognizes the right of the in- 
surer to predicate upon a vast experience and a pro- 
found knowledge in such matters, and to agree that in a 
stipulated time, fixed by himself, he could unearth and 
drag to light any fraud committed by the insured and 
protect himself from the consequences. 


deceive the insurer. 





“There is no more public policy against the fraud of 
the insured than against the fraud of the insurer. 

“The incontestable clause is upheld in law not for the 
purpose of upholding fraud, but for the purpose of shut- 
ting off harrassing defenses, based upon alleged fraud; 
and, in so doing, the law merely adopts the certificate 
of the insurer that within a given time he can expose 
and render innocuous any fraud in the preliminary state- 
ment of the insured.” 

‘““Citizens Life Insurance Company vs. Kentucky,” 39 


Insurance Law Journal. 








Reports Upon Companies and Associations 





AMERICAN LIFE AND ACCIDENT IN- 
SURANCE COMPANY, PORTLAND, 
OREGON. 


Another New One. 

We have just been advised by the In- 
surance Commissioner of Oregon that 
this company was licensed to transact 
a life and accident insurance business 
on January 1, 1910, but up to the pres- 
ent time it has not issued any policies 
of life insurance. It is confining its 
business wholly to health and accident 
insurance, although the officers stated 
that they will issue life policies in the 
near future. 

The company was incorporated Feb- 
ruary 16, 1909. Its authorized capital 
is $500,000, of which $100,000 has been 
paid in in cash. The par value of its 
shares is $100 each. The Insurance 
Commissioner advised us that the com- 
pany is selling its stock on the install- 
ment plan. 

The incorporators are Sidney C. Peter- 
son, A. R. Hadley and D. J. McCallum. 
The Commissioner stated that D. J. 
McCallum, the treasurer of the company, 
was agent for the American Mutual 
Benefit Association of Portland, a small 
assessment, health and accident or- 
ganization. We are not advised as to 
the insurance experience of any of the 
other incorporators. The president of 
the company is L. R. Webster; secre- 
tary, C. E. Moore. 





CITIZENS LIFE INSURANCE COM- 
PANY OF AMERICA, READING, PA. 


in Process of Organization. 

We are advised by the Insurance De- 
partment of Pennsylvania that this com- 
pany has made an application for a 
charter, but that the capital required 
has not been paid in and, therefore, it 
will not be given authority to transact 
business until this is completed. The 
Insurance Commissioner of Pennsylvania 
assures us that the Department will en- 
deavor in every way possible to protect 
the interests of the people in this or- 
ganization (see article elsewhere here- 
ing upon the Reading Finance and Se- 
curities Company). 





CONNECTICUT GENERAL LIFE IN- 
SURANCE COMPANY, HARTFORD, 
CONN. 


This company advised us under date 
of June 29, 1910, that it had just com- 





pleted, and is beginning to issue a new 


edition (June, 1910) of its policies with 


many changes of greater or less mo- 
ment. It sent us a sample copy of its 
new Twenty Payment Life participating 
policy, the conditions, privileges and 
provisions of which are exceedingly lib- 
eral and fair. We shall be glad to send 
further information regarding this policy 
to subscribers upon request. 





CONTINENTAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 


This company, which has been in pro- 
cess of organization for some time, is now 
in the hands of a receiver. We were 
advised by the Insurance Superintendent 
of Missouri under date of June 20, 1909, 
that Harry B. Gardner and his asso- 
ciates, lately in control of the company, 
have bought control of the St. Louis Na- 
tional Life Insurance Company, but that 
it is not yet certain that they will re- 
main in control. (See item regarding 
St. Louis National Life elsewhere here- 
in.) 

Press notices of June 13 stated that an 
immediate hearing of the receivership 
suits against the Continental Life As- 
surance Company and the International 
Fire Assurance Company, which were 
filed by Walter J. Miller, president of 
both companies, against Harry B. Gard- 
ner, secretary and fiscal agent of the 
twin companies, was denied on that date 
by the judges in whose divisions the 
suits were pending. The newspaper item 
of June 13 further stated: 

“A suit was filed to-day by F. Church- 
ill Whittemore, head of the Whittemore 
Insurance Agency, as trustee for Con- 
gressman Harry M. Coudrey, former 
president of the twin companies, against 
Gardner, as secretary and fiscal agent of 
the company. Whittemore on three sep- 
arate claims seeks to collect $15,842.09 
from Gardner, which, he alleges is due 
Coudrey. The first claim is on a note 
for $6,300. The second is for a balance 
of $7,500, alleged to be due as commis- 
sion for sale of stock in the twin com- 
panies. The third is to collect an alleged 
claim for $2,042.09, alleged to be due Will- 
iam W. Steel, a stock salesman of the 
International Fire, which the latter is 
alleged to have transferred to Coudrey. 
Whittemore says in his petition he was 
appointed trustee to collect the claims 
and to distribute them to Coudrey’s credi- 
tors.”’ 





The Insurance Superintendent of Mis- 
souri advised us under date of June 29, 
1910, that a receiver for the Continental 
Life and the International Fire Assur- 
ance Companies was appointed about 
June 10, 1910; that these companies have 
never been licensed by the Missouri De- 
partment and, therefore, had never been 
brought under the supervision of that 
Department, ‘‘and the receivership pro- 
ceedings are proceeding along lines fol- 
lowed in the case of any other corpora- 
tion not specially brought under the con- 
trol of this office. These receivership 
proceedings are general in their nature, 
and have full control of the whole proj- 
ect.”’ 

Under date of July 2, 1910, the Insur- 
ance Superintendent of Missouri ad- 
vised us that on June 30, “the Circuit 
Court of St. Louis made an order, as I 
am informed, making permanent the re- 
ceivership of the Continental Life and 
International Fire Assurance Companies. 
Judge Matt G. Reynolds, of St. Louis, 
is the permanent receiver of one and 
Mr. G. Lacy Crawford of the other.’’ 





CORN BELT LIFE INSURANCE COM- 
PANY, DANVILLE, ILL. 





Reinsured by La Salle Life. 

This company was incorporated under 
the assessment laws of Illinois, March 7, 
1906, and commenced business March 8, 
1906. All of its risks were reinsured by 
the La Salle Life Insurance Company of 
Chicago (see article regarding this com- 
pany elsewhere herein) on June 2, 1910. 
It was a very small institution, and at 
the end of 1907 had only $4,344 of admit- 
ted assets, with liabilities of $9,964. The 
insurance in force at that time aggre- 
gated $1,548,500. Referring to the Illinois 
Insurance Report for 1908, we find that 
all the business and assets of the Corn 
Belt Life Insurance Company were trans- 
ferred to the Western Life Indemnity 
Company of Chicago, Ill., on December 
10, 1907, and on December 12, 1907, the 
same was delivered to the said Western 
Life Indemnity Company, the considera- 
tion for the same being that the Western 
Life Indemnity Company should pay all 
liability of the Corn Belt Life Insurance 
Company up to and including December 
10, 1907. On December 12, 1907, the date 
of the delivery of the above assets, the 
said Western Life Indemnity Company 
sold and delivered to T. G. Murphy, per- 
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sonally, certain items aggregating $1,- 
940.30; that on the same date, T. G. Mur- 
phy placed at the credit of the Corn Belt 
Life this amount, which together with 
the office supplies, etc., belonging to the 
Corr Belt Life, amounting to $125, made 
up the assets of the Corn Belt Life on 
December 31, 1907. 

We interrogated the Insurance Depart- 
ment of Illinois regarding the Corn Belt 
Life Insurance Company, and are ad- 
vised by it that after the transfer of its 
business and assets to the Western Life 
Indemnity Company at the close of 1907, 
its charter was not cancelled or sur- 
rendered, and it proceeded to write new 
business under its original charter. The 
new business thus written was reinsured 
by the La Salle Life, as stated above. 
The Insurance Department applied for 
a receiver for the Corn Belt Life, and 
for the cancellation of its charter. An 
order was entered in the circuit court 
of Danville recently cancelling the char- 
ter of the company, and providing for 
the appointment of a receiver to wind 
up its affairs. 





EQUITABLE LIFE ASSURANCE SO- 
CIETY OF THE UNITED STATES, 
NEW YORK, N. Y. 


Elsewhere in this issue will be found 
an editorial dealing with the status of 
the agreement under which for the last 
five years the majority of the stock of 
this company has been in the hands of 
voting trustees. 





FIRST NATIONAL LIFE INSURANCE 
COMPANY, BALTIMORE, MD. 





In Process of Organization. 

This company was incorporated under 
the laws of the State of Maryland, 
March 5, 1910. It has not as yet been 
licensed to transact business, but con- 
sidering the number of requests we have 
had for information upon the company 
we deem it necessary to present the fol- 
lowing article. | 

The company was incorporated with 
$50,000 common stock, which, it states, 
was subscribed for by the officers of the 
company, and $150,000 of special pre- 
ferred ‘stock, the latter stock selling at 
$20 per share. The company failed to 
answer our inquiry as to the par value 
and selling price of the common stock. 
It states that the special preferred stock 
has no voting right. 

Among the directors of the company 
are C. E. Greenamyer, D. W. Hollister, 
W. L. Mott and J. R. Duvall, who are 
also officers of the Pennsylvania Under- 
writers Company. Subscribers’ inter- 
ested in the latter institution should 
call upon us for a special report. The 
company states that it is in no wise 
connected with the Underwriters Com- 
pany, but that several of the interests 
identified with that company are identi- 
fied with it. 

In a letter dated June 20, 1910, the 
company stated that it has had no deal- 
ings with the Insurance Commissioner 
of Maryland, and that it has no infor- 
mation to give out for publication at 
this time. It further stated that it has 


/mence business May 11, 1910. 





issued no circular matter, and that no 
stock salesmen are employed, all of the 
stock that is for sale being offered by 
the officers of the company. The par 
value of stock is $10 per share, and pre- 
ferred stock is being sold at a sufficient 
premium to give the company a $150,000 
surplus when it starts business. 

We understand that the company 
asked the Insurance Commissioner of 
Maryland for permission to sell its stock 
in connection with insurance, but that 
he positively refused to permit this, in- 
forming the company that it must first 
be fully organized; capital stock paid in 
in cash and everything else satisfactory 
to the Department before a_ license 
would be issued. 

Subscribers interested in future de- 
velopments of this company should call 
upon us for a special report. 





HOME LIFE & CASUALTY COMPANY, 
LITTLE ROCK, ARK. 





Another New One. 


This company was incorporated under 
the laws of Arkansas, January 5, 1910, 
and we are advised by the Arkansas De- 
partment that it was licensed to com- 
It has an 
authorized capital of $300,000, of which 
$275,000 was subscribed and $175,000 paid 
in in cash, together with a surplus of 10 
per cent. The par value of its stock is 
$25 per share. 

The president, Thomas C. McRae is a 
banker, and its vice-president, J. J. Gur- 
don, is manager of the Gurdon and Fort 
Smith Railroad. The secretary, A. B. 
Banks, is president of the Home Fire In- 
surance Company, and of the Home Ac- 
cident Company of Fordyce. The com- 
pany states that there are over 400 in- 
corporators located in about seventy-five 
towns and cities of Arkansas, Louisiana 
and Missouri. 

We are not advised whether or not 
there are any life insurance men con- 
nected with the company. It states, 
however, that A. B. Banks and Company 
of Fordyce, are its managers, and have 
had large experience and good success in 
accident and fire insurance business. The 
company will transact life, personal ac- 
cident and industrial insurance for the 
present. We understand that it suc- 
ceeded the National Consolidated Casu- 
alty Company, which was organized in 
Little Rock, during 1909, but never wrote 
any business; that an amendment was 
made to the charter of the National Con- 
solidated Casualty Company, providing 
for the transaction of life business and 
a change of name. 





THE J. F. KIGHT AUDIT AND AB- 
STRACT COMPANY, INDIANAPOLIS, 
IND. 


This is not an incorporated company, 
but transacts business wherever it can 
find a client, the nature of the business 
being to recommend some form of policy 
or policies to take the place of those in 
force and the methods employed by it are 
such as to leave the impression that 
clients are not always well advised. In 
this connection, the following letter from 
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the Insurance Commissioner of Michi- 
gan, received by us in February, 1910, 
is interesting: 

“Answering your letter of the ith 
inst., I beg to say that several times 
during the past year my attention has 
been called to the operations in Michi- 
gan of the James F. Kight Audit and 
Abstract Company, of Indianapolis, Ind. 
On one occasion I had submitted to me 
one of the company’s opinions in which 
it suggested that its client permit the 
policy then held by him to lapse, and 
take out new policies in any of the fif- 
teen companies named. I communicated 
with each of the companies whose 
names appeared in the list and was ad- 
vised by each that they had no knowl- 
edge whatever of the Kight Company’s 
transactions and that the company was 
in no sense its agent nor had it re- 
ceived any business through the activi- 
ties of such company to its knowledge. 
For this reason I concluded that the 
Kight Company was not violating the 
Agents’ License Law of Michigan. 

“Recently I had submitted to me an 
opinion given by the Kight Company to 
a prominent citizen of Michigan and 
my advice was asked as to the desir- 
ability of the gentleman acting on the 
advice of of the Kight Company with 
reference to the reformation of his 


policies. The whole matter was gone 
over carefully in conjunction with the 
department actuary and I _ thereupon 


advised my correspondent that in my 
opinion his best interests demanded that 
he retain his policies and not make the 
substitution advised, and I was sub- 
sequently informed that he acted on the 
advice of the department.”’ 

J. F. Kight, who is the manager and 
mathematician of the company, advised 
us in December, 1909, as follows: ° 

“In answer to your inquiry of the 7th 
inst. permit me to say that our com- 
pany is not an incorporated one, but the 
business of auditing and abstracting life 
insurance contracts is a profession and 
is done wholly by myself so far as the 
audit is concerned. I have men in the 
field soliciting work and they send the 
policies to me. I stand in the position 
of the attorney to his client. I advise 
the policyholder how to get from under 
a bad contract if he has one.’”’ 

Persons desiring the service of the 
company sign a slip upon which they 
are to note the various policies, amounts 
and companies issuing same, the slip 
reading as follows: 

“I, the undersigned, hereby request 
the J. F. Kight Audit and Abstract 
Company, of Indianapolis, Ind., to audit 
and abstract the following Life Insur- 
ance Policies, for which I agree to pay 
10% of one Annual Premium—provided, 
however, that the annual savings shown 
on the whole insurance account is in 
excess of the fee charged. The above 
compensation is to cover all expenses 
for said abstract, including the service 
certificate accompanying same.”’ 

We have gone into this matter in de- 
tail on account of the numerous re- 
quests received at this office regarding 
this concern. We have on hand one of 
the abstracts issued by this company 
dated January 15, 1910, in which it ad- 
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vises the holder of a Limited Payment | 1909, the officers of the company decided 


Life policy in the New England Mutual 
Life Insurance Company, dated Decem- 
ber 16, 1896, for $15,000, annual pre- 
mium, $493.50, issued at age 32 to ask 
for his cash equity of $4,455, ‘‘together 
with so-called dividends, and °discon- 
tinue’; the reason being, “the cost of 


| 


tional Life Insurance Company. 


protection being entirely out of propor- | 


tion to the protection received.’’ 
tinuing the abstract states: 


Con- | 


to change the name to the Bankers Na- 
We are 
advised that none of the original officers 
of the Preferred Life were connected 
with the Bankers National, either di- 
rectly or indirectly. The Bankers Na- 
tional Life Insurance Company surren- 
dered its charter and ceased business, and 
the reinsurance was made by issuing in 


' substitution for its contracts, Ten Year 


“If it is desired to maintain a $15,000. 


estate he should buy at once a policy 
for $10,545 for an annual premium of 


$347.98 and after December 16, 1910, use. 


worth of his $4,455 cash 
which is, at 5%, $22.75 to reduce 
premium to $125.23. This will give the 
same estate of $15,000; $4,455 cash, and 
$10,545 new policy 
tained as long as protection is needed 
and when not needed, cash out. 


the interest 


this | 


that can be main- | 


Exchangeable and Renewable Term poll- 
cies (without a lien) of the La Salle Life 
Insurance Company. 

On June 2, 1910, the company rejinsured 
all the risks of another assessment asso- 
ciation known as the Corn Belt Life In- 
surance Company of Danville, Ill, issu- 
ing in substitution for the policies of 
that concern, the Three Year Exchange- 
able Term policies of the La Salle Life, 


with a 40 per cent. impairment lien, im- 


“This plan will make an annual sav- | 


ing of $561.02 less dividends, if any.’’ 
We have not printed the abstract in 

full, but if any of our subscribers are 

interested and wish to receive a copy 


| few 


of same, we shall be glad to furnish it. | 
Referring to the letter of the Michigan | 


Insurance Commissioner printed above, 
it will be noted that the companies, 
whose names appear in the list 
companies submitted to clients by 
Abstract Company, have no 
whatever of the Kight Company’s trans- 


actions. It is likely that this would 
still be the case, if the companies rec- 
ommended by the Abstract Company 


were interrogated regarding the matter. 

The fact remains, however, that those 
operating companies of this kind would 
be very likely to receive an underwrit- 
ing commission from the agents to 
whom they turned over the business. 


| 


posed because the Corn Belt Life had a 
sub-standard risks and no reserve 
or mortuary fund whatever. The La 
Salle Life Insurance Company advised us 
that the lien is to be removed on re- 
ceipt of satisfactory evidence of insura- 
bility. 

See article regarding Corn Belt Life 


Insurance Company elsewhere herein. 


of | 
the | 
knowledge | 


| the 


This may not be true of the Kight Audit | 
and Abstract Company, but there are so. 


many similar companies operating 
the United States at present, 
feel warranted in advising any policy- 
holders, 
this or similar concerns, to carefully in- 
vestigate their work beforehand. 

There is no doubt that many policy- 
holders carry policies which are not 
best suited for their immediate needs, 
but the regular representatives of rep- 
utable companies are, we think, able 
to give honest and valuable advice to 
their clients in these days. 





INSURANCE COM- 
ILL. 


SALLE LIFE 
PANY, CHICAGO, 


LA 





Reinsures Risks of Bankers National and 
Corn Belt Life Insurance Company. 
This company was incorporated under 

the laws of Illinois, January 8, 1910, and 

began business April 25, 1910, with an 
authorized capital of $100,000, which was 
all subscribed and paid in in cash. On 

May 14, 1910, it reinsured the risks of 

the Bankers National Life Insurance 

Company, an assessment or stipulated 

premium institution, organized under the 

laws of Illinois, December 12, 1906, as 
the Anchor Life Indemnity Company, the 
name being later changed to the Pre- 
ferred Life Insurance Company of Chicago. 
It was unsuccessful, and on February 19, 


in| 
that we | 
| partment, 
who are considering employing | 





MID-CONTINENT LIFE INSURANCE 
COMPANY, MUSKOGEE, OKLA. 
This company has been in process of 
organization since early in 1909. It com- 
pleted its organization early in _ 1910, 
and was licensed by the Oklahoma In- 
surance Department on May 12, 1910. 
Its authorized capital is $1,000,000, and 
the par value of the shares is $50. We 
are in receipt of a copy of a letter to 
president of this company, signed 
by the Insurance Commissioner of Okla- 
homa, dated May 19, 1910, which refers 
to the verification of the company’s 
statement filed with the Insurance De- 
showing the condition as of 


May 11, 1910. This letter reads in part 


/as follows: 


“The company has, as revealed by this 
examination, a paid-up capital of $153,- 
075 and a surplus of $54,076.51, which 
more than meets the requirements of 
our law, which provides that the mini- 
mum paid-up capital be $100,000. The 
company has in addition to the assets 
admitted, unpaid subscriptions to the 
capital stock which when paid will give 
all the capital that the new company 
can profitably use.’’ 

In a letter to the stockholders of the 
company, dated July 1, 1910, a copy of 
which the company sent us, it is stated 
that since the audit by the Insurance 
Commissioner referred to above, it has 
collected quite a number of bills re- 
ceivable, ‘‘being the balance due on sub- 
scriptions to stock, and at the present 
time our financial condition is much bet- 
ter than on that date.’’ 

The report of the treasurer made to 
the stockholders of the company as of 
May 11, 1910, shows the following assets 
and liabilities: 


« 


esecedsccccecese $329,802.50 
13,824.84 


Bills receivable 
See TD Wb cde e a Gece ciecese 








Time certificates of deposit not 








ae eee 71,507.67 
Bonds ..ccccce ba beRKetneeneewe 4,050.00 
BEOCCERO TOOMS 40 ccccccccceeses 36,480.00 
RS 4 caeuebudnccoceoceeneeee 8,810.26. 
Furniture and fixtures......... 257.60 
Expenses paid .....ccccccsecces 3,626.81 
Stationery and printing........ 490.85 
HIGHE GORMOD cccccevcecccccescess 81,289.00 

$550,139.53 

Liabilities. 

Capital subscribed ............. $264,650.00 
Surplus subscribed ............ 75,321.39 
Interest ....... seteeeseeeeequeses 1,252.13 
CEMGGRS DEES cccocccecececcecess 153,075.00 
Burphes WEIS cccccccccccccceces 54,076.51 
Miscellaneous accounts ........ 1,764.50 

$550,139.53 


According to this report the expenses 
paid up to that time aggregated $3,- 
626.81. In a letter dated June 30 the 
company stated that since May 11, 1910, 
it has increased its admitted assets about 
$50,000. It did not send us any further 
particulars, however. Its letter to the 
stockholders of July 1, 1910, states that 
the applications for insurance received 
by the company have been far in excess 
of the amount of business contemplated. 

In an article upon this company 
printed in Best’s Life Insurance News 
for March 1, 1910, we referred to its in- 
corporators and the methods employed 
by it in obtaining subscriptions to stock. 
In a letter dated April 25, 1910, the 
president of the company called atten- 
tion to several of the statements made 
in this article, claiming that same was 
not according to the facts, and that it 
did the company a great injustice. If 
any misstatements were made by us it 
was because our numerous inquiries ad- 
dressed to the company had not been 
answered, and we were, therefore, forced 
to draw our own conclusions in the 
premises. In a letter from the president, 
dated June 30, 1910, he states that our 
letters never reached him, and said, in 
part, “The only explanation that occurs 
to me is this: that for some months dur- 
ing the existence of our Fiscal Agency 
many letters intended for the Company 
and so addressed, fell into the hands of 
the attaches of the Fiscal Agency and 
for reasons unknown to us they did not 
reach our hands. This does not apply 
to your letters alone, but many others. 
* * * The Fiscal Agency was some 
time since discontinued and we have not 
access to the files of that office. Mr. 
Quinn is out of the city and therefore 
could not get the information on the 
subject from him, but in justice to Mr. 
Quinn, a great deal of the time while 
the Fiscal Agency existed he was notin 
charge and perhaps is therefore not to 
be blamed in this matter.’’ 


Officers. 

President, H. G. Baker; first vice- 
president, C. M. Cade; second vice-presi- 
dent, C. T. Madison; third vice-presi- 
dent, T. J. Adair; secretary, Carl Pursel; 
treasurer, J. B. Jones. 


Directors. 
Baker, H. @.; Bennett, Leo. E.; Jones, 
J. B.; Kellaugh, W. H.; Lang, L. C3 
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Orr, J. W.; Rabb, N. W.; Roesir, W. E.; 
Vorheese, Lee; Young, A. M. 

We are now investigating the affairs 
of this company further, and shall be 
glad to answer any queries from sub- 
scribers interested in the progress and 
condition of the company. 





MIDLAND LIFE INSURANCE COM- 
PANY, ST. PAUL, MINN. 





Still in Process of Organization. 

This company is still in process of or- 
ganization. On account of the numer- 
ous requests for information regarding 
it we have decided to include an arti- 
cle upon the promotion in this month’s 
paper. 

The company was incorporated April 
27, 1908, as the ‘“‘Midland Life Associa- 
tion,’’ at which time it was the inten- 
tion to incorporate as a legal reserve 
company as soon as 
stock was sold. Among the active in- 
corporators of the Association was H. 
W. Strickler, who was for three years 
Chicago manager of the Franklin Life 
Insurance Company, one year with the 
New York Life, and the organizer of 
the Commercial Life, of Chicago. Other 
incorporators of the Association were 
J. H. Block, formerly Treasurer of the 
State of Minnesota, and Max L. Hanst. 
Julius H. Block was president and chief 
promoter of the Association. We have 
received information from reliable sour- 
ces stating that prior to his connection 
with insurance companies he was Chief 
of Police at St. Peter, Minn., then 
Sheriff of Nicolett County, Minn., and 
afterward State Treasurer of Minnesota. 

Very little was heard regarding the 
operations of this Association until we 
received a bulletin from the North 
Dakota Department dated June 1, 1909, 
which stated that the Midland Life was 
in process of organization at St. Paul, 
Minn., and that the company “insist 
that they have a right to solicit insur- 
ance through non-resident agents be- 
cause of the fact that their organiza- 
tion is not yet completed, and they 
therefore would not come under the con- 
trol or direction of the Department. 
We do not believe that this position is 
well taken and are still of the opinion 
that anyone soliciting applications for 
this company in this State in its present 
unorganized condition are violating the 
resident agency law.’’ The bulletin also 
stated that it was the company’s custom 
to accept a note for the amount of the 
first premium. Letters from the Minne- 
sota Insurance Department show that 
no articles of incorporation have as 
yet been filed for the Midland Life In- 
surance Company, which is now in proc- 
ess of organization at St. Paul, some 
of the incorporators being among the 
original incorporators of the assessment 
association mentioned above. In a letter 
dated November 4, 1909, H. W. Strickler, 
who was connected with the Midland 
Life Association as secretary, advised 
us that the capital.of the Midland Life 
when fully organized as an old line com- 
pany would be $100,000, and that it 
would have a surplus of $100,000 and 





tion, 


/ments, 


$5,000,000 of insurance applied for at the 
date of organization. 

In a bulletin issued by the Minnesota 
Insurance Department dated October 1, 
1909, it was stated that after an ex- 
amination of the Midland Life Associa- 
of St. Paul, it showed the follow- 
ing condition on August 30, 1909: 

Income from commencement of busi- 
ness to August 30th, $10,898.07; disburse- 
$5,420.03; liabilities, consisting of 


fees due medical examiners and reserve 
| 
'fund held for losses, $5,004. 


The bulletin further stated that the 
Association did very little business dur- 
ing 1909, “the management evidently di- 
recting its efforts to the organization of 
a new legal reserve company.” 

In a letter from the Midland Life 
surance Company dated June 11, 


In- 
1910, 


signed by H. W. Strickler, it was stated 


that neither J. 
_Life Insurance Company 


$200,000 worth of. 


the 


_its early work, 





H. Block nor the 
has 
nection with this company, 
Mr. 


Duluth 
any con- 
“except that 
Block will have a $1,000 policy in 
company and possibly two shares 
of stock, and was with the company in 
but he has severed his 


connection more than a year ago.”” Mr. 
Strickler further advised us that the 
total amount of stock ($100,000) and 


$100,000 surplus has been subscribed, and 
that the call for payment of subscrip- 
tions is now out; that all subscribers 
were required to agree to take a policy 
when the company was organized at 
the ratio of $1,000 for each two shares 
of stock. 

Under date of June 13, 1910, the In- 
surance Commissioner of North Dakota, 
in referring to the matter of taking ap- 
plications for insurance in connection 
with the sale of stock of this company, 
stated: “I shall look the matter up fur- 
ther, and if the same is true will, of 
course, take some action in the matter.”’ 





NATIONAL LIFE ANNUITY COM- 
PANY, JACKSONVILLE, ILL. 





Reinsured by Western Life Indemnity Co. 


This is an assessment association, 
which was incorporated under the laws 
of Illinois April 6, 1906, and commenced 
business on that date. Its president was 
F. H. Rowe and its secretary C. R. 
Miller. At the end of 1908 its total ad- 
mitted assets were $12,937; total liabili- 
ties $74,464. Of the latter amount, $61,- 
201.36 represented the present value of 
future paymerts on installment claims, 
consisting of monthly benefits ranging 
from $14 to $60 per month each, cover- 
ing from seven to thirty years re- 
spectively, and ceasing upon death or 
marriage of the beneficiary. The bal- 
ance, $13,255, represented the present 
value of future payments on _ install- 
ment policy disability claims, payable in 
monthly installments of $18 to $22 and 
ceasing upon recovery. 

Under date of December 27, 1909, the 
contract by which the Western Life In- 
demnity Company, of Chicago, reinsured 
this company was approved by the In- 
surance Superintendent of Illinois. The 
reinsurance contract between the two 
companies reads as follows: 





This Agreement, made and entered 


into by and between The Western Life 
Indemnity Company, a corporation or- 
ganized and doing business under the 
Laws of the State of Illinois, with its 
principal office in the City of Chicago, 
Illinois, hereinafter designated The 


Western Company; and the Nationa! 
Life Annuity Company, a Corporation 
organized and doing business under the 
Laws of the State of Illinois, with its 
principal office in the City of Jackson- 
ville, Illinois, hereinafter designated The 
National Company. 

“Witnesseth: That the said Western 
Company, in consideration of the mutual! 
adoption and performance of the cove- 
nants and agreements hereinafter re- 
cited, does hereby reinsure and accept 
as its members, upon the terms and to 
the extent as hereinafter provided, al! 
the living benefit members of the said 
National Company, whose membership 
is in good standing in said National 
Company on the date of the execution 
of this agreement, and who shall accept 
and assent to this contract in the man- 
ner hereinafter provided; it being un- 
derstood that this agreement shall also 
apply to such delinquent members of 
said National Company as shall here- 
inafter be reinstated to good standing 
in strict accordance with the terms of 
their respective certificates of member- 
ship in the said National Company. 

“As to each and every such member, 
the said Western Company will and does 
hereby assume liability under his or 
her present benefit Certificate in said 
National Company from and after twelve 
o'clock noon of the day this agreement 
goes into effect, according to one of the 
two following options, namely: 

“First Option: Said members may con- 
tinue paying to said Western Company 
the same premium amounts for the 
same period of insurance, and at the 
same times as heretofore paid to said 
National Company, and be insured in 
said Western Company against death 
and total physical disability on and after 
the date this agreement goes into effect 
for such an amount of indemnity as the 
premiums paid by said member will pur- 
chase computed according to the table 
of rates attached to this contract and 
marked ‘Exhibit A,’ and applicable to 
said member's attained age at entry or 
admission into said National Company 
and payable according to the terms of 
said Policy; and at any time thereafter, 
upon making written application there- 
for, said member shall receive, provided 
the said member's certificate is then in 
force, free of expense and without fur- 
ther medical examination, any form of 
policy now being used by said Western 
Company, written for the amount of in- 
surance so purchased, which net amount 
of insurance or indemnity shall be plain- 
ly expressed in words and figures in the 
face of the policy and be subject to no 
lien or deduction other than for the 
payment of the regular premiums as 
the same may become due by the terms 
of the policy. 

“Second Option: On or before the ex- 
piration of three months from the date 
this agreement goes into effect, by mak- 
ing written application therefor, each 
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of the aforesaid living benefit 
of said National Company, shall receive, 
provided, the said member's present 
Certificate is then in force, free of ex- 
pense, and with further medical exami- 
nation, from said Western Company, 
any one of its Standard forms of policy 
now being used for the same or any 
lesser amount of indemnity as provided 
by the said member’s present 
in said National Company on which new 


National Company whose membership is 
transferred to the Western Company 
under this agreement, and who fails to 
notify the said Western Company of his 
selection of one of the two foregoing 
options within three months from the 
date hereof, shall be assumed to have 
selected and accepted the first of said 
options, except those members who avail 
themselves of the rights and privileges 
provided for in paragraph 245 of Chap- 
ter 73 of Hurd’s Revised Statutes of 
Illinois, special reference being made to 
the edition of 1906. 

“Until further notice, premium pay- 
ments shall be made by all members 
transferred under the provisions of this 
agreement to said Western Company, 
either at the home office of said West- 
ern Company or at the option of any 
of said members, in consideration of the 
payment of a capitation tax of $1.00 per 
annum to cover the cost of. collection, 
said member exercising such option may 
continue to pay his or her premium pay- 
ments to a local collector, in accordance 
with the previous custom of the said 
National Company, provided such local 
collector is duly appointed by the said 
Western Company to so act on its be- 
half and for its account. 

“Said Western Company reserves and 
is hereby given the same rights of de- 
fense against any liability, which may 
accrue to or against it under or because 
of this agreement, as would or could 
be exercised by said National Company 
in the absence of this agreement. 

“Said National Company through its 
proper officers, and immediately upon 
the execution and delivery of this agree- 
ment, shall turn over and deliver to said 
Western Company, or its authorized 
representatives, all applications, medical 
examinations, warranties of good health, 
files, letters, books, registers, cards, in- 
dexes, records, mailing lists, and any 
and every thing pertaining to the poli- 
cies in force in said National Company, 
together with any and all funds of 
Which said National Company is pos- 
sessed on said date. 


members | 


BEST’ 


certificate | 


Policy the member will be required to | 
pay the present prescribed premium rate 
of the Western Company for the form 
of Policy selected hereunder, applicable 
to the said member's attained age at 
nearest birthday computed at the time 
of his admission or acceptance into the 
said National Company. After the ex- 
piration of three months from the date 
hereof this same privilege will be ex- 
tended to members of said National 
Company who are reinsured hereunder, 
provided such members furnish  satis- 
factory evidence of their sound health 
at the time of making application for 
exchange of Policies. 

“Each and every member of the said 
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“Whereas, a fund of $9,000 has been 
provided by the National Life Annuity 
Company to be used for the payment 
of the valid indebtedness of the said 


contract of reinsurance goes into 
effect, the said Western Company here- 
by agrees and binds itself to set aside 
all the funds of the said National Com- 
pany transferred hereunder from 
National Company to the Western Com- 
pany, to be used in addition 
aforesaid fund of $9,000 for the payment 
of the existing claims of the National 
(Company. 

“Said National Company agrees to sur- 
render its charter in the State of Illi- 
nois, and take all such further action as 
may be requisite under the laws of the 
State to dissolve and terminate its cor- 
porate existence simultaneous with the 
execution of this agreement, or as soon 
thereafter as the laws of the State of 
Iliinois will permit. 

“This agreement is made by and be- 
said Western Company and said 
National Company in behalf of all the 
benefit members of said National Com- 
pany; and one payment to said Western 
Company for the maintenance of his or 
her policy according to its terms by the 
present policyholder in said National 
Company shall be regarded as conclusive 
evidence of said member’s individual ac- 


tween 


ceptance of and assent to the terms of 


this agreement. 

“In Witness Whereof, the Western 
Life Indemnity Company, by authority 
and affirmative vote of its Board of Di- 
rectors, has caused this agreement to be 
signed by its President and its corporate 
seal affixed thereto, and the National 
Life Annuity Company, by virtue of the 
approval of this Contract of Reinsurance 
by more than a two-thirds vote of a 
meeting of its members, called to con- 
sider the same in the manner required 
by law, and by the authority and affir- 
mative vote of its Board of Directors, 
has caused this agreement to be signed 
by its President, and its corporate seal 
affixed thereto, this twenty-third day of 
December, A. D., 1909, subject, however, 
to the approval of the Insurance Su- 
perintendent of the State of Illinois, in 
the manner provided bv the laws of the 
State of Illinois.’’ 

The rates, referred to in the agree- 
ment as “Exhibit A,’’ range from $12.38 
at age twenty to $75.13 at age sixty- 
five annually per $1,000 of insurance, 
the rate at the average age (viz., thirty- 
five) being $19.23. The company sent 
us a copy of its combined annuity pen- 
sion policy, which is the form of policy 
to which this table of rates applies. 
Information regarding same will be fur- 
nished to subscribers upon request. 





NATIONAL LIFE INSURANCE COM- 
PANY OF THE U. S. OF AMERICA, 
CHICAGO, ILL. 





Permanent Injunction Granted Against 
Gustave Myers and his Associate, 
McEIdowney. 

It will be remembered that in 1909 
fustave Myers and his associate, Mc- 
Eldowney, brought suit for libel against 
this company. Referring to this matter, 


National Company, existing on the date | 
this 


_Myers stated under oath 


the | 


to the | 


the company advised us under date of 
January 10, 1910, as follows: 

“One of the officers of this company 
brought suit against Myers some months 
ago for libel, and secured the maximum 
verdict that can be given in the Muni- 
cipal Court, viz.: $1,000. In this suit 
that he did 
not remember certain transactions rel- 
ative to the publication of an anony- 
mous, scurrilous pamphlet, reflecting on 
the company and its officers, It be- 
ing proved in court that he did remem- 
ber these transactions, as he was the 
active and moving cause in the publica- 
tion, on account of his statements in 
court as above he was indicted by the 
Grand Jury of Cook County for perjury, 
but avoided suffering the penalty of the 
law through a technicality, the judge 
holding, not that Myers did not per- 
jure himself, but that the matter upon 
which he testified was not material to 


' the issue. 


‘““McEldowney, at the present time, 
is under citation by Judge Walker of 


the Circuit Court to appear before him 





this week to show cause why he should 
not be punished for contempt of court, 
for attempting to prevent the admin- 
istration of justice by threatening the 
court. 

“Neither Myers nor McEldowney is 
either a stockholder or a _ policyholder 
in this company, nor have they any 
financial interest in this company, di- 
rectly or indirectly, of any kind what- 
soever, and it would seem that they can 
have only one possible purpose in harass- 
ing and annoying the company at 
every opportunity, as they have for the 
past two years, and endeavoring to get 
any publicity they could out of the 
daily press. 

“Myers has a criminal record, having 
at one period served time on Blackwell’s 
Island, New York.’”’ 

The Master in Chancery brought in a 


report granting .the company a per- 
manent injunction against Myers and 
McEldowney in June, 1910, enjoining 


them from interfering with the com- 
pany. In this connection, the following 
letter frém the company dated June 24, 
1910, is interesting: 

“In his report the Master went ex- 


haustively into the various questions 
which had been raised by Myers and 
McEldowney regarding this company, 


and found for the company in every in- 
stance. He finds that the attitude of 
the officers, in conducting the finances 
of the company, deserves the highest 
commendation and testifies to their high 
sense of duty as trustees toward the 
policyholders.’ 

“The report also states: 

‘Every essential element of a con- 
spiracy between Myers and McEldowney 
* * * is here present,’ and, ‘I con- 
clude that in the various steps taken by 
Myers as hereinabove outlined his pur- 
pose was to frighten the officers of the 
complainant into paying tribute in the 
shape of money or a favorable agency 
contract, or other things of value, so 
as to induce him to cease his attacks 
upon the standing of the complainant 
and the good name of its officers.’ 

















IO 

“Furthermore, the Master’s’ report 
goes exhaustively into all matters in | 
controversy and holds that all Myers’ 


statements were false in so far as they | 


reflected upon the company, its officers 
or manner of doing business. 

“The court approved the report of the 
Master, and the final decree of the court 
forever restrains Myers and his as- 
sociate, McEldowney, from conspiring 
among themselves or with others to 
write, print, publish, circulate or dis- 
tribute libelous matter, or through such 
libelous matter to interfere with the 
business or property of the National 
Life Insurance Company of the United 
States of America.” 





NATIONAL UNION, TOLEDO, OHIO. 





4 Report of Examination. 

This order was examined for the Ohio 
Insurance Department in May, 1910, the 
report of the examination being dated 
May 24, 1910. Its financial condition at 
the close of business, April 30, 1910, 
showed gross assets of $2,207,010.58; total 
liabilities, $314,860.10. The assets con- 
sisted mainly of bonds, which are of good 
character, and the report states that the 
market value of same over book value 
amounted to $65,981.55. No official ap- 
praisement was made of the real estate 
owned, which amounted to $49,453.65, but 
the examiner stated: ‘‘We believe from 
personal information obtained that the 
property is fully worth the amount at 
which it is carried on the books.” 

Among the liabilities were included 10 
resisted death claims amounting to §11,- 
000 and 118 death claims in process of 
adjustment, aggregating $300,000. 

The laws governing the association pro- 
vide for the maintenance of the follow- 
ing funds: Assessment, Benefit, General, 
Equalization, and Building. The report 
states that from the accounts with these 
funds, it would appear that no transfers 
have been made, except those permitted 
by the fraternal beneficiary law, and the 
laws adopted by the association creating 
and regulating such funds. The balance 
in the various funds on April 30, 1910, as 
shown by the books of the secretary of 
the order, were: Assessment account, 
$211,168.02; Benefit, $22,188.83; General, 
$12,991.93; Real Estate (Building), $49,- 
453.65; Equalization, $1,635,226.60; Total, 
$1,931,029.03. 

This order is the originator of the step 
rate plan of assessment, and this plan is 
based upon the National Fraternal Con- 
gress Table. The rates are supposed to 
be adequate, and provide a reserve, but 
no sufficient reserve is held for existing 
certificates. Applicants have the choice 
when admitted, of either the step rate or 
level rate plan. Under the latter, the 
order maintains a reserve sufficient to 
carry its contracts to maturity. This re- 
serve is provided for by practically ade- 
quate rates. The society informs us that 
this reserve fund is computed on the Na- 
tional Fraternal Congress Table, and 3% 
per cent. interest. Referring to its rates 
and reserve fund, the order stated in its 
letter to us dated May 26, 1909: 

“It is a fact that the rates as now 








| 
constituted do provide for the mathe- 


matical reserve on all certificates. The 


only deficiency in this reserve is the de- 


ficiency under the certificates of those 
members who were sixty-five years and 
over on January 1, 1905, and a partial 
deficiency in the reserve on the certifi- 
cates of those members who were fifty- 
one years and over on that date. On all 
members under that age, the reserve is 
mathematically adequate on the basis of 
the National Fraternal Congress Table, 
and adequate provision is made under the 
rates for the gradual wiping out of the 
deficiency on the high ages.”’ 

In conclusion the report stated that all 
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“Replying to your letter of the 27th 
inst., in which you ask if it is likely that 


we will sell our New York real estate, I 


'Washington Life 
and Broadway, 


would state that we have negotiations on 
for the three larger pieces, viz.: the 
Building, cor. Liberty 
the St. James Building, 
cor. 26th and Broadway, and the Hamil- 
ton Building, 125th street and Park ave- 
nue. However, you no doubt realize that 
we have not passed through a favorable 
period recently for the selling of real es- 
tate, but it is our impression that we will 
sell these properties within a reasonable 


time, and it is the policy of the manage- 


vouchers and checks issued since the last | 


examination on June 30, 1909, in payment | 


of benefits and expenses were inspected | 
and checked with the record of cash dis- | 
bursements covering this peroid of time. | 


All expenditures were apparently author- 
ized by the proper officers and regularly 
made. 





OUR HOME LIFE INSURANCE COM- 
PANY, JACKSONVILLE, FLA. 


ment of the company to sell them when 
we can realize what they are worth. They 
are constantly increasing in value, and 
are earning a reasonable income. The 
properties of many life insurance compa- 
nies have been built for monuments and 
constructed in an impracticable way 


from a commercial standpoint, whereas, 
the properties owned by this company 
/are all commercially practicable.’’ 


the laws of Florida, November 15, 1909, | 


and began business April 15, 1910, with 
an authorized capital of $200,000. 
printed an item regarding it in our June 
issue. 

Under date of June 


Treasurer of Florida sent us the fol- 


We- 


7, 1910, the State | 


lowing information regarding the com- | 


pany’s financial statement as of April 
15, 1910: 

Capital stock authorized, $200,000; capi- 
tal stock paid up, $82,650; ledger assets, 


that 
gaged in selling the 
/zens Life Insurance 


| pany 


$106,050.72; liabilities, $4,384; met sur- 
plus, $19,016.72; surplus as to policy-— 
holders, $101,666.72. 

The State Treasurer could not give 
us any detailed information as to the. 


insurance experience of the officers of | 
this company, but stated that the first 


vice-president, Clifford R. Allen, the 
secretary, R. J. Evans, and the treas- 
urer, former U. S. Senator Wm. H. 
Milton, have all had some experience in 
life insurance. Walter C. Wright, 
Boston, is the company’s actuary. He 
further said that Hon. Napoleon B. 
Broward, the president of the company, 
is democratic nominee for United States 
Senator for the term beginning March 
4, 1911; that Mr. Broward served for 
four years as Governor of Florida, and 
is well known to the insurance pro- 
fession as having recommended to the 
Legislature during his term a law pro- 
viding for State Life Insurance. 

He also stated: “From what infor- 
mation I have, it appears that the com- 
pany is making a satisfactory start, and 
it has substantial and reputable financial 
backing.” 





PITTSBURG LIFE AND TRUST COM- 
PANY, PITTSBURG, PA. 





Regarding Disposal of Real Estate. 

This company has been open to some 
criticism on account of its large real es- 
tate holdings. Most of the property was 
acquired through reinsurance, however, 
and in this connection, the following let- 
ter from the company, which was re- 
ceived on June 29, 1910, is of interest: 


of | 








This company was incorporated under | FEAOING FINANCE AND SECURITIES 


COMPANY, READING, PA. 





In the Limelight. Watch It. 

This company, which was incorporated 
under the laws of Delaware in 1909, has 
its head office at Reading, Pa.; it does 
not come under the supervision of any 
insurance department, as its business is 
of a holding company. It is en- 
stock of the Citi- 
Company now be- 
ing organized in Pennsylvania, with 
home office at Reading. The authorized 
capital stock of the life insurance com- 
is $500,000, and the par value of 
its shares is $10 each. On last advices 
subscriptions for stock were being ac- 
cepted at $20 per share, payable in full, 
or 25% with subscription, and the bal- 
ance payable as follows: 25% in 30 days, 
25% in 60 days and 25% in 90 days from 
date of subscription. The Reading Fi- 
nance and Securities Company is the 
fiscal agent of the life insurance com- 
pany, and has offices in the Colonial 
Trust Building at Reading. It expects 
to become general agent of the Citizens 
Life Insurance Company when the latter 
concern receives its charter. 

We have printed a number of articles 
in Best’s Life Insurance News regard- 
ing the company, but as stated in our 
June issue, our last request for a de- 
tailed statement was ignored. We also 
asked it whether or not it had paid any 
dividends to stockholders, and if so, the 
percentage of each dividend, and the 
date on which it was declared and paid. 
No reply was made to this inquiry. In 
our June issue we also mentioned the 
fact that the company claims to have 
paid a 2%% dividend on stock which 
was sold in July or August, 1909. We 
are advised from reliable sources, that 
many stockholders threatened the com- 
pany, stating that if it did not return 
their ‘“‘Ninety Day Notes” they would 
bring suit against them and publish 
them throughout Pennsylvania. 

In this connection it is interesting to 
note that one, F. C. Harley, has en- 
tered a suit through his attorney, Harry 
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F. Kantner against the Reading Finance 


and Securities Company to recover the 
sum of $138,540 for the alleged con- 
version by the latter of subscription 
certificates for 6,927 shares of the Citi- 
zens Life Insurance Company of Amer- 
ica, of which the Reading Finance and 
Securities Company is the fiscal agent, 
as stated above. 
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that there is some ground for suspicion. 
if the Securities Company is being op- 
erated in the interests of the _ stock 
purchasers, and if all its transactions 


are open and above board, we see no 
reason why it should not furnish us 
certain information for which we 


_ with 
have asked, 
The following is taken | 


from the Reading Eagle of June 27, 1910: | 


“A declaration has been filed by the 
plaintiff, in which it is set forth that 
he delivered to the defendant two sub- 
scription certificates of the 
Life Insurance Company of America, 
one for 6,043 shares and the other for 
3,957 shares of the value of $200,000 on 
March 10, 1910, to be securely kept by 
it and to be returned to the plaintiff 
on demand. 


“It is further alleged that the plain- 
tiff disposed of certificates for 3,073 
shares of the life insurance company, 
leaving 6,927 shares in the defendant’s 
possession as the plaintiff's property, 


Citizens | 
The Securities Company 


represented by new subscription certif- | actually paid a dividend of 2%% on 


/stock which had only been purchased a 


cates issued in lieu of the old ones. 

“The plaintiff alleges that he de- 
manded his subscription certificates from 
the defendant company on June 22, 1910: 
but that the defendant refused to sur- 
render them to his duly authorized 
agent. 


“The plaintiff alleges that the 
ages sustained by him in the sum of 
$138,540, being for the 6,927 shares at 
the rate of $20 per share, the lowest 
price at which the plaintiff was obligated 
to sell his subscription certificates. 

“Upon this sum the plaintiff alleges 
that he is willing to allow a credit for 
$103,455, which amount the plaintiff ad- 
mits will be due to the defendant on 
July 10, 1910, on two promissory notes 
given by him in payment of the stock 


part payment had been made. 


as mentioned above. 
In a cireular issued by the Reading 
Finance and Securities Company, it 
gives a list of a number of banks 
throughout ‘small towns and cities of 
Pennsylvania, which are the depositories 
of the funds received from subscriptions. 
is capitalized 
at $100,000, and we are informed that 
its stock has all been subscribed and 
paid in, so that now it is engaged in 
the sale of the stock of the Citizens 
Life Insurance Company only. It stated 
in a letter to us dated February 4, 1910, 
that it had not underwritten the Citi- 
zens Life stock. We understand that 
most of the subscribers to the com- 
pany’s stock are country people, and it 
appears that the Securities Company 


such 


few days before, and upon which only 
If this 
is the case, it was probably done so 
that these stockholders would not with- 


draw or demand their money back. A 


dam- — 


' mission for 


sued for, leaving a net balance due by | 


the defendant of $35,085, 
from June 23, 1910."’ 


It appears that the president of the 
Securities Company, W. J. Cotter, has 
stated that the suit has no ground 
whatever, and will be promptly de- 
fended. The article in the Eagle states 


with 


interest | 


that president Cotter had the following 


to say regarding this matter: 


“There have been several attempts 


reliable correspondent advised us that 
over a dozen of his acquaintances de- 
manded the return of their notes, or 
threatened suit, and in this way got 
back their notes, and in some cases, 
the cash, which had been paid in on 
account of these notes, was recovered. 
Our correspondent informs us that the 
cashiers of the country banks, which 
act as depositories, receive a_ certain 
number of shares of stock as a bonus, 
and are also allowed a certain com- 
furnishing the names of 
depositors for the use of the Securities 
Company in soliciting the sale of stock. 
One of our correspondents informs us 


that the president of the Securities 
Company, W. J. Cotter, was an agent 
for the Philadelphia Life Insurance 


Company at the time W. E. A. Wheeler 
was with that company. These two 
gentlemen resigned their agencies with 


the Philadelphia Life and organized the 
“Independence Life Insurance Company,”’ 


by different parties to alarm our sub- | 
scribers and destroy their confidence in. 


us. These attempts have either utterly 


failed, or the parties making them have | 
acknowledged themselves in error upon | 


learning the facts. We strongly advise 
our friends not to give aid to any move- 
ment which might cause a lack of con- 
fidence in these companies. 

‘‘We have been frequently visited by 
men of the highest standing, our largest 
and most influential subscribers, and we 
have always given them any information 
they desired. We have every reason to 


believe that we have their complete 
confidence. 
“Our actions are undoubtedly ap- 


proved by the great body of our sub- 
scribers.”’ 

In view of the fact that so many sub- 
scribers for stock have asked for the 
return of their notes, it would appear 





which at the end of seven or eight 
months’ career reinsured in the Penn- 
sylvania Mutual Life Insurance Com- 
pany, an assessment association, which 
began business in 1906. Our correspon- 
dent informs us that after the reinsur- 
ance, Mr. Cotter endeavored to pro- 
mote a fire insurance company in Scran- 
ton, Pa., but was with the organization 
cémmittee a very short time. He also 
was engaged in promoting a casualty 
company in conjunction with a Mr. 
Hirschfield, but this promotion was 
temporary and collapsed soon after its 
inception. We have recently written to 
Mr. Cotter for a complete statement re- 
garding his previous insurance connec- 
tions, and also have asked for a state- 
ment relative to the present condition 
of the Securities Company. Any fur- 
ther details received regarding this pro- 
motion will be furnished to subscribers 
upon request. 





RELIANCE LIFE INSURANCE COM- 
PANY OF PITTSBURG, PA., PITTS- 
BURG, PA. 

Explains High Cost of New Business. 

In reviewing the statements of this 
company for several years past, we have 
found that its cost of new business has 
been high, according to our method of 
calculation. In this connection, however, 
the company advised us under date of 
June 3, 1910, that it has doubled its or- 
ganization during the past’ twelve 
months. It states that it has expended 
a great deal of money in enlarging its 
organization. It calls attention to the 
fact that its paid-for business for the first 
five months of 1910 lacks only $200,000 of 
being double the paid-for business for the 
same period of 1909. The gain of insur- 
ance in force for the first five months of 
1910 exceeded the entire gain for 1909 by 
$462,000. In concluding its letter, the 
company stated: 

‘“‘Take into consideration the necessity 
of accomplishing big things to justify a 
large capitalization, and that the stock- 
holders (not the policyholders) are pay- 
ing for our agency organization exten- 
sions, then strike your balance, and we 
will stand for whatever ‘excessive cost of 
management’ the result shows.”’ 





REPUBLIC LIFE INSURANCE COM- 
PANY, KANSAS CITY, MO. 


This company was incorporated under 
the stipulated premium laws of Missouri, 
January 10, 1910, and began business 
February 18, 1910. We are advised by 
the Insurance Department of Missouri, 
that it is now operating under the stipu- 
lated premium law, but that it expects to 
zo on the legal reserve basis in the near 
future, and will at that time make the 
necessary deposit with the Department. 
The company has an authorized capital 
stock of $100,000, which we understand, 
was subscribed and fully paid in in cash, 
together with $20,000 surplus when it be- 
gan business. The Superintendent of In- 
surance of Missouri advised us under 
date of June 3, 1910, that he had not 
yet been able to make an examination 
of the company to verify these facts. 
We understand that the company will 
write life, sick and accident and en- 
dowment insurance. 

The active organizer and president of 
the company, A. G. Crane, was, we un- 
derstand, formerly president and treas- 
urer of the Home Securities Company, 
Inc., a short lived corporation of Louis- 
ville, Ky., which was supposed to have 
been capitalized at $100,000. Stock of 
this concern was issued to purchasers 
of Penn Mutual Life Insurance Company 


policies through Crane and Munsell, 
managers of the latter company at 
Louisville. It would appear that the is- 


suance of the stock was simply a scheme 
to get around the anti-rebate laws of 
Kentucky, for, as stated above, it was 
offered to applicants for insurance. The 
Securities Company, which had offices in 
the Lincoln Savings Bank Building in 
Louisville, went out of business; we are 
not advised a& to the exact date. Its of- 
ficers, including A. G. Crane and J. S. 
Munsell, left Louisville. We understand 
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that Mr. Crane resided in St. Louis for 
a while, but left there later for Kansas 
City, Mo. 

Under date of June 1, 1910, we ad- 
dressed a letter to the manager of 
agencies of the Penn Mutual Life In- 
surance Company, asking for informa- 
tion regarding Messrs. Crane and Mun- 
sell. On the same date we wrote to A. 
G. Crane, president of the Republic Life 
Insurance Company, asking for informa- 
tion regarding the new company, and 
also as to his connections with the 
Penn Mutual Life while agent for that 
company at Louisville. We also asked 
him whether or not he was president 
and treasurer of the Home Securities 
Company of that city. Neither of these 
communications have been answered. 


We are advised that A. G. Crane was 
for many years an agent of the New 
York Life Insurance Company, and that 
he was also connected with the Travel- 
ers Insurance Company, the State Life 
of Indiana and the Citizens Life of 
Louisville. Fred Huttig, one of the di- 
rectors of the company, is prominent in 
Kansas City as one of the owners of 
the Western Sash and Door Company; 
J. S. Munsell, who was connected with 
A. G. Crane in Louisville, Ky., as men- 
tioned above, is also included among 
the list of directors of the company 
(see below). We are informed that Mr. 
Matson, of Matson’s Monthly, a maga- 
zine published in Indiana, was in Kan- 
sas City recently, investigating the Re- 
public Life Insurance Company, and as 
it will be interesting to know just what 
Mr Matson has to say regarding this 
promotion, we are writing him regarding 
the matter. 


Under date of June 3, 1910, the In- 
surance Superintendent of Missouri ad- 
vised us that the stockholders of the 
Republic Life Insurance Company are, 
as individual propositions, offering stock 
to persons who have subscribed to the 
capital stock of the Atlas Life Insur- 
ance Company of St. Louis. He further 
stated: ‘These are purely individual 
transactions between the persons in- 
terested. The proposed incorporation of 
the Atlas Life has, I am informed, been 
abandoned.’’ The Atlas Life Insurance 
Company never succeeded in selling its 
stock, and was never licensed to com- 
mence business. 


Officers—President, A. G. Crane; vice- 
presidents, Fred Huttig, L. H. Allen, 
Geo. W. Lightner and John H. Aikins; 
secretary and treasurer, Walter A. Ham- 
mond; medical director, Allen L. Porter, 
M.D.; auditor, Edward J. Dillon; asst. 
secretary and cashier, Chas. H. Light- 
ner; chairman finance committee, Jay T. 
Smith; superintendent of agents, J. S. 
Munsell, and asst. superintendent of 
agents, L. H. Allen. 


Directors—Aikins, John H., president 
Missouri & Kansas Calf and Cattle Co., 
Kansas City, Mo., director Citizens Nat’! 
Bank, Pawhuska, Okla.; Aikins, Edward, 
stockman and director Citizens Nat’l 
Bank, Pawhuska, Okla.; Allen, L. H., 
vice-president; Cherry, W. P., president 
Cherry-Tilden Live Stock Commission 
Co., Kansas City, Mo., and member K. 
C. Live Stock Exchange; Cherry, H. G., 
president Stock Yards Cotton and Lin- 








Kansas City, Mo.; Cor- 
Director Kan- 


seed Meal Co., 
bin, W. D., capitalist, 
sas City Oil Co.; Crane, A. G., presi- 
dent; Hammond, W. A., capitalist-di- 
rector Nat’l Bank of Republic, Kansas 


City, Mo.; Hammond, Earl D., with 
Nat’l Bank of Republic, Kansas City, 
Mo.; Huttig, Fred, president Western 


Sash and Door Co., Kansas City, Mo.; 
Johnson, G. R., mgr. Kansas City Oil 
Co.; Lightner, Geo. W., farmer and 
stockman, Kinsley, Kas.; Lightner, Chas. 
H., Kansas City, Mo.; Miller, E. L., real 


estate, president Seneca Filter Co., 
Kansas City, Mo.; Munsell, J. S., Kan- 
sas City, Mo.; North, E. S., attorney 


with Scarritt & Jones, Kansas City, Mo.; 
Porter, Allen T., M.D., medical director, 
Kansas City, Mo.; Smith, Jay T., owner 
and dealer in Okla. and Texas real 
estate, Kansas City, Mo.; Vrooman, 
Howard J., real estate, Kansas City, Mo. 





ROYAL BENEFIT SOCIETY, WASH- 
INGTON, D. C. 

Recently Examined by the Virginia and 
North Carolina Insurance Depart- 
ments. 

This is a fraternal order which was 
organized under the laws of the District 
of Columbia in 1897, and commenced 
business November 20 of that year. It 
issues certificates ranging from $50 to 
$600, the rates under which range from 
$1.07 at ages 15 to 20 to $1.89 at age 
40, monthly per $600 certificate. The 
society advised us that it operates 
among the laboring class of people and 
conducts its business similar to indus- 
trial insurance companies, which ex- 
plains the reason for the higher rates 
than are ordinarily charged by fraternal 
organizations. In addition to the above 
certificates, which are known as Class 
D certificates, the society issues cer- 
tificates in Class C, which provide for 
death benefit, weekly sick benefit and 
weekly accident benefit. The rates un- 
der Class C vary according to the death 
benefit or weekly indemnity desired, the 
lowest death benefit being $30, and the 
highest being $600. These certificates 
provide for a yearly increasing death 
benefit, that is, for each expired year 
of membership 10% of the death benefit 
specified is added to it for ten years, 
until the benefit is doubled. The initia- 
tion fee ranges from $1.50 to $2.50; the 
medical examination fee from 50 cents 
to $2.00. 

The order has had a good growth, and 
during 1909 it admitted 16,000 members. 
It was examined early in 1910 by the 
Insurance Departments of Virginia and 
North Carolina. The order was criti- 
cised for the manner of changing its 
officers after it had reinsured the busi- 
ness of the American Home Circle, an- 
other fraternal society of Springfield, 
Ill., late in 1909. It appears that a cer- 
tain agreement by which the Royal 
Benefit Society burdened itself with the 
moribund membership of the _ society 
with about $30,000 of liabilities and no 
assets was made, and immediately after 
the reinsurance contract the officers of 
the Royal Benefit Society resigned and 
the officers of the American Home Cir- 
cle were elected by the board of control 
in their State. 





We understand that the order also re- 
insured the Famobrosis Society, another 
fraternal order of Illinois, although we 
are not advised as to the exact date of 
the transaction. 

The financial statement, as of Decem- 
ber 31, 1909, of the Royal Benefit So- 
ciety, as shown by the examination, is 
as follows: 

Ledger Assets. 
Deposits in trust companies and 





banks on interest............. $39,474.35 
Cash in association's office..... 193.24 
Cash in banks and trust com- 
panies not on interest........ 11,286.31 
Organizers’ and collectors’ bal- 
DE. aueécsnocietedadbe ct eesees 1,929.05 
Total Ledger Assets........ $52,882.97 
Non-Ledger Assets. 
Assessments actually collected 
by subordinate lodges (not yet 
turned over to Supreme 
Lodge), $23,000, less cost of 
BC OE $18,400.00 
Furniture and fixtures.......... 2,000.00 
Gross Assets ............... $73,282.97 
Assets Not Admitted. 
Balances due from organizers 
not secured by bonds......... $280.15 
Furniture and fixtures ......... 2,000.00) 
Deficiency in Natl. Metropolitan 
Bank, Dec. 31, 1909, as re- 
ported by bank and as shown 
on company’s ledger.......... 3,613.04 
Total Admitted Assets...... $67,389.78 
Liabilities. 
Death claims due and unpaid... $371.00 


Death claims adjusted and not 
ER GEE .00000s0eesseeeceescose 16,308.21 
Permanent disability claims re- 


DE 0060064460600060006000600 2,868.80 
Estimated liability for claims in 

suit against Amer. Home Cir- 

cle and Amer. Home Circle 

and Fraternal Tribunes....... 9,000.00 
Salaries, rents and expenses due 

De GEE Seas cedoceeseoeces 5,300.00 
Borrowed money ........-.eee8- 5,500.00 
Advance assessments .......... 296.15 
Legal and medical fees (A. H. 

C.) due and accrued.......... 5,500.00 
Current bills (R. B. S.)......... 292.27 


Famobrosis trust fund in escrow 37,716.51 





Medical fees due and accrued ; 
a. Ve Pibbbesnaebesbesseanece 281.50 
Contingent liability as indorser 
on Tomlinson mnote............ 675.00 
Total Liabilities .............. $84,109.44 


The report states that in checking up 
the bank balance a deficiency of $3,613.04 
was found, and that the officers of the 
society explained the deficiency by stat- 
ing that the money was in some other 
bank which they failed to include in 
their list of depositories. The report 
states that “On being questioned as to 
the name and locality of said bank, they 
stated that they did not know, but 
would find out. Under these circum- 
stances, your examiners have deducted 
in assets not admitted the amount of 
the discrepancy.’”’ 

Referring to the non-ledger assets, 
“assessments actually collected by sub- 
ordinate lodges,’ it will be noted that 
the report allows 18,400 of the gross 
amount as admitted assets, but states: 
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‘It is not money in the hands of sub- 
ordinate lodges, as the subordinate 
lodges have not authority to collect dues 
on certificates. Your examiners are very 
doubtful as to the propriety of admit- 
ting this account as an asset at all.” 
The examiners deducted 20% from the 
gross amount of this item to take care 
of the cost of collecting said premiums. 

The report calls attention to the fact 
that the order received from the Famo- 
brosis Society, $37,716.51, which is sup- 
posed to be held in trust for the benefit 
of the Famobrosis membership. The re- 
port states that the society failed to 
set up a liability in its sworn report for 
this trust fund in escrow, though the 
amount of the fund was included in the 
assets of the Society. The examiners 
also were of the opinion that the Royal 
Benefit Society has not a representative 


form of government. They further 
found: 
“That the sworn report of the So- 


ciety submitted to this office showing the 
condition of the Society on December 
31, 1909, was falsified by the inclusion 
of a trust fund in escrow in the assets 
of the Society as the absolute assets of 
the Society, and by the omission of cer- 
tain liabilities as referred to above. 
“That a conspiracy was entered into 
by the former officers of the Royal Bene- 
fit Society and the present officers of 
the Royal Benefit Society and C. H. 
Unverzagt, of the Standard Finance 
Company, of New York, by which the 
funds of the Royal Benefit Society have 
been used (1) to pay $5,000 to the for- 
mer management for resigning their 
control, and (2) to pay parties interested 


in the management of the _ assetless 
American Home Circle for alleged ser- 
Vice and money loaned to said Home 
Circle. 


“That the Society, as at present con- 
ducted, is for the benefit of the manage- 
ment, and that the best interests of the 
members of the Roval Benefit Society, 
as it existed November 4, 1909, have 
been utterly ignored.”’ 

The above examination was dated May 
ll, 1910, and was signed by Isaac Daven- 
port and Ralph B. Coit, actuaries, and 
T. M. Hobson, examiner. 


We are in receipt of a communication | 


from the Virginia Insurance Department 
dated June 14, 1910, which states that 
the license of the Royal Benefit Society 
to transact business in Virginia was re- 
voked May 25, 1910; that the counsel 
for said society noted an appeal to the 
State Corporation Commission, and that 
the date for hearing the appeal has not 
yet been set. 

We have on hand a copy of the cer- 
tificate issued to members of Class C, 
the general terms of which are fair, but 
there are a number of harsh restrictions 
and provisions which make the contract 
unfavorable to the insured. Detailed in- 
formation regarding the certificate will 
be furnished to subscribers upon re- 
quest. 


ST. LOUIS NATIONAL LIFE INSUR- 
ANCE CoO., ST. LOUIS, MO. 








Another Change in Control. 
The control of this company was pur- 
chased by a syndicate on March 29, 











1910, from L. J. Kadeski, who had se- 
cured control prior to that time. The 
control of this company is at present 
unsettled and referring to this matter 
the Insurance Department under date of 
June 29, 1910, stated: 

“There is at this time a question as 
to the controlling ownership of the 
stock in this corporation. It seems that 
Mr. Gardner and his associates are on 
the moment of placing control of the 
company in the hands of the former 
management, which management will 
doubtless be but temporary.’”’ 

Later advices from the Missouri In- 
surance Department are as follows: 

“The arrangement whereby Mr. Gard- 
ner and his associates became interested 
in the St. Louis National Life was abro- 
gated. They have nothing whatever to 
do with the company. The former stock- 
holders have again taken possession and 
have made Mr. Otto Rassfeld president. 
They inform that his occupany of this 
office is but temporary until the directory 
can secure the services of such a per- 
manent president as they may be able 
to do.” 

See article regarding the Continental 
Life Assurance Company elsewhere here- 
in. 





STATE MUTUAL LIFE INSURANCE 
CO., ROME, GA. 





Report of a Recent Examination. 

This company was examined by act- 
uary H. W. Buttolph for the Georgia 
Insurance Department early in 1910. 
We have been unable to procure a 
copy of the report of the examination 
from the Insurance Department. Under 
date of May 19, the Comptroller Gen- 
eral of Georgia advised us that the re- 
port had been filed, but not printed, as 
the law does not require it. 

We obtained a reprint from the In- 
surance Herald of April 21, 1910, which 
we understand is an exact copy of the 
report on file in the Insurance Depart- 
ment. This is printed in full below, 
together with the statement showing the 
company’s condition as of December 31, 
1909, 


STATE MUTUAL LIFE 
COMPANY, 
Rome, Ga. 
Ledger Assets, December 31, 1909. 


INSURANCE 





Real estate (book value)..... $42,912.31 
DD i i ee ceneue 992,668.89 
COMROOTRE DORMS ccoccccccccece 23,850.00 
Loans to policyholders....... 1,031,203.04 
Premium lien notes ......... 56,694.42 
Bonds (book value)........... 181,422.14 
St Ue Wa cedencestecesseda 279,782.70 
Bilis receivable ....cccccccces 7,857.64 
Agents’ debit balances....... 23,990.91 
Outstanding new premiums 
Dy  eiasésctsunbead neecdade 28,681.52 
Total Ledger Assets...... $2,669,063.57 
Non-Ledger Assets. 
Interest accrued ........ie.. $23,222.72 
Automatic loans (not entered 
Ce: HE widb-dewéddescctedse 11,222.61 


Gross uncollected and 
deferred premiums 
(renewal) vee ce 0 $90,060. 34 





Deduct loading...... 16,010.95 





Net uncollected and deferred 


premiums 79,554.39 





Se PE kick cc nctvcses $2,779,594.60 


Assets Not Admitted. 

Bills receivable....... $7,857.64 
Agents’ balances..... 23,990.91 q 
Policy loans on lapsed 

cactenendins 42,600.68 
Discrepancy in policy 

loan account, no loan 

certificates, etc..... 
Policy loans, premium 

notes and net pre- 

miums in excess of 

reserve 
Book value bonds over 

market value ...... 9,882.14 


2,285.92 


100,342.40 





Total Admitted Assets... .$2,679,252.20 
Liabilities, December 31, 1909. 








Se Es ncadubeneeeedous $2,391,567.67 
Death claims in process of 

> canceectasavesee 25,500.00 
Death claims contested by 

COE be cucccecesecweiess 4,500.00 
Premiums paid in advance... 1,445.98 
Unearned interest ........... 30,034.57 
Outstanding bills and ac- 

CRD -bdeecceceesuciswsnwes 3,992.17 
State taxes on premiums, ac- 

GG (adaneedesetasesidsoces 17,289.02 
Federal corporation tax...... 3,359.27 
Dividends declared to annual 

dividend policies payable in 

Dn  wh0eeesddeedadesetentaes 17,341.03 
Dividends due, contingent up- 

on payment of outstanding 

and deferred premiums..... 14,022.85 
Accrued liability under con- 

tract with Manager. of 

Se <itcévuceteraidwineabnn 6,626.91 
Interest due in 1909 under 

income certificates ......... 15,864.00 
Agents’ credit balances....... 2,186.95 
Dividends unpaid ............ 210.01 
J. We CURTT BORRMOR. .cccccccs 219.60 
Suspense (undistributed  re- 

SE ct cewicdeweccen se 852.13 
Surplus to policyholders...... 147,738.73 

We: Wthenduceueindenen $2,679,252.20 
Income During 1909. 

First year premiums.......... $374,061.40 

Renewal premiums .......... 1,178,273.22 
Interest: Mortgage loans, $47,- 

041.49; policy loans and pre- 

mium notes, $49,703.87; 

bonds, $9,532.28; all other, 

DE n¢skdddatticadeuenes 112,723.34 
ME ¢nbadecsssedswtesseavecer 3,493.29 
Consideration for extension of 

mortgage 10@n .......cccces 20,000.00 
Sundry non-ledger notes col- 

DE * ctitdesbadbunéoecsden 8,173.88 
Miscellaneous items ......... 933.14 
Co-operative Agency Co. ad- 

justment of differences for 

Bee Te Se wb ceuwteecaccs 12,534.01 
Co-operative Agency Co. pay- 

ment on contract........... 326,360.03 

Total Income ......... . . .$2,036,552.31 


Disbursements During 1909. 


SPD GOD co vce cccvscccten $268,358.53 
SE esd eundenseekeckas 19,614.00 
Surrender values paid in cash 91,112.30 
Surrender values applied..... 1,716.00 
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Dividends to policyholders.... 117,309.35 
Special contract dividends.... $2,194.95 
First year’s commissions and 

bonus ...... baccoveccosenues 203,133.82 
Renewal commissions ....... 97,700.62 
Agents’ salaries ...........+.. 30,833.54 
Medical examinations and in- 

SIE ok ccoceccccccaceses 30,002.97 
Traveling expenses .......... 28,168.28 
Interest on income certificates 18,660.00 
Income certificates retired... 5,500.00 
Salaries of officers and em- 

SE ccascene sees 6000e0ee 65,203.88 
Office EXPeNBeS .....ccccccess 10,094.70 
DL ¢Cececesegusoneseasesseee 5,156.73 
ye 15,454.62 
DD. <stsgo0eeae0hsoeeeesue 3,359.74 
Printing and stationery...... 10,863.16 
Exchange and discount....... 2,421.31 
Special examinations ........ 1,912.00 
De .cdcbandcoecedcones 13,387.49 
a SOD nesececsebooooce 394.52 
Furniture and fixtures....... 5,166.71 
i od eee esaagens 1,138.24 
Taxes, licenses and depart- 

SE BOSD ccaccticcocsecsecs 29,788.18 
Agents’ balances charged off. 7,149.48 
Loss on loan to Rome Pub- 

Dn © sock ceabsanbooceees 4,951.83 
Miscellaneous items ......... 751.08 

Total Disbursements ..... $1,171,498.03 


Report of Examiner Buttolph. 

In the Income Account of the fore- 
going statement appear certain pay- 
ments made by the Co-operative Agency 
Company. The wording of the contract 
with this company remains the same as 
it was at the time of my examination 
of this company in 1908, although a 
different construction seems to have 
been placed upon it by the officers of 
the two companies. In my former re- 
port I stated that the Agency Company 
was to pay all renewal commissions to 
sub-agents, all special contract com- 
missions or dividends and all guaranteed 
income certificate dividends. This was 
in accordance with statements made to 
me by the officers of both companies. 
It now seems that the contract has been 
re-read so as to remove from the Agency 
Company the burden of the payment of 
the guaranteed income certificate divi- 
dends and, in December, 1908, an agree- 
* ment was entered into between the two 
companies that, in consideration of the 
anticipation of yearly payments required 
under the contract to be made by the 
Agency Company, the Life Insurance 
Company would waive the payment by 
the Agency Company of all special con- 
tract dividends for the last ten months 
of 1908 and the whole of 1909. In ac- 
cordance with this agreement, the Co- 
operative Agency Company has made 
payments under the contract as shown 
in the in¢dome account and this also ex- 
plains the item of $82,194.95 appearing 
as a disbursement on account of special 
contract dividends. 


Loan Papers Examined. 

The ledger assets I believe to be worth 
the amount at which they are carried 
in the ledger account, except as modi- 
fied under the head of assets not ad- 
mitted. 

The papers in the case of all the 
loans were examined excepting one 





mortgage loan for $1,400, in which case 
all of the papers but the abstract of 
title were missing. An examination of 
these papers seems to indicate that the 
mortgage loans are fully secured. In 
the case of collateral loans there is one 
note for $20,000 secured by two hundred 
shares of stock, par value $20,000, in the 
International Fiduciary and Security 
Company of San Antonio, Texas. I have 
been unable to determine the market 
value of this collateral. This is the 
same as the item of $20,000 appearing 
in the income account as ‘Consideration 
for the extension of a mortgage loan.”’ 

The Company continues the practice, 
of which mention was made in my for- 
mer report, of carrying the net amount 
of premiums due from agents on new 
business as a ledger asset instead of 
carrying all uncollected premiums in 
the non-ledger assets. This item is 
somewhat larger than it should be, as 
the Company is not insistent on the 
settlement of these premiums in accor- 
dance with the terms of its agency con- 
tracts. The item, however, is fully se- 
cured, for the amount for which it has 
been admitted, by the reserve liability 
charged against the Company. 


Policy Provisions. 

In the non-ledger account appears an 
item of $11,222.61 listed as automatic 
loans. Most of the policies issued by 
the Company contain the provision that, 
in event of failure to pay premiums 
when due, after a policy has been in 
force for two years, the unpaid pre- 
miums will be charged by the Company 
as a loan against the policy without 
any action upon the part of the insured. 
The amount above noted should have 
been thus charged and entered upon the 
Company’s books. Simply as a matter 
of convenience, the Company allows 
these premiums to stand as uncollected 
premiums for about two months before 
carrying them to the policy loan account, 
and in the Company’s statement filed 
with your department this amount is in- 
cluded among the uncollected renewal 
premiums. The policy loan account is 
not handled with the care which should 
be given it. You will note that from 
that account there has been deducted 
$42,600.68 as a non-admitted asset be- 
cause of the fact that the policies had 
lapsed. The larger part of this item is 
on account of policies which, although 
actually lapsed, the Company were still 
carrying as though in force and under 
which a reserve liability was charged 
in a report filed with you by the Com- 
pany. 

In the non-admitted account appears 
an item of $2,285.92 also deducted from 
the policy loan account. This covers 
a number of loans under which the loan 
certificates themselves do not agree with 
the amount shown upon the Company's 
books, and also several cases where the 
loan certificates could not be produced. 

The Company has valued its bonds at 
an unreasonable figure. No _ provision 
has been made for the amortization of 
its bonds as they approach maturity. I 
have deducted $9,882.14 on this account. 
This amount was arrived at by me by 
valuing the bonds in accordance with 





the values shown in “A List of Se- 
curities with Valuations Fixed as of De- 
cember 31, 1909," published by a Com- 
mittee of the National Convention of 
Insurance Commissioners. 

A liability has been charged the Com- 
pany for all claims on account of death 
occurring prior to the end of the year, 
although in two instances, amounting 
to $5,000, the Company appears to have 
had no knowledge of the loss until after 
the close of the year. There are two 
claims contested by the Company 
amounting to $4,500, which have also 
been charged as a liability, although in 
my opinion the Company has a reason- 
able defense. The liability of $15,864, 
charged on account of interest due un- 
der income certificates, is because of the 
failure of the Company to pay the inter- 
est due in the year 1909 under certain 
of these certificates owned by the Co- 
operative Agency Company although in- 
terest was paid to other holders of cer- 
tificates. This unpaid item has been 
paid to the Co-operative Agency Com- 
pany since the close of the year. 


Liability Item Will Be Reduced. 

June 26, 1909, the Company entered 
into a contract with Mr. Fred Averett 
as Manager of Agents for the entire ter- 
ritory now covered by the Company. 
The item of $6,626.91, charged as a 
liability against the Company, was on 
account of the amount earned by Mr. 
Averett under the contract in excess of 
the amount paid up to the close of the 
year. Since completing my examina- 
tion of this Company I have been ad- 
vised by Mr. C. R. Porter that Mr. 
Averett has agreed that certain salaries 
paid assistants in the Agency Depart- 
men shall be charged against his con- 
tract. This will reduce this item of 
liability considerably, although I am un- 
able to state the exact amount. 

No other items in the foregoing state- 
ment appear to require any explanation. 

No liability has been charged the 
Company on account of special contract 
dividends for the year 1910, because of 
the fact that the Co-operative Agency 
Company is required by contract to pay 
these dividends and I am assured by 
the officers of the Company that this 
payment will not again be waived. 


Old assessment annuity contracts out- 
standing have decreased in number un- 
til at the close of the year there were 
but thirty-one in force, making provision 
for a payment of annuities in event of 
death of the insured aggregating $14,000. 
The contractual reserve heretofore held 
by the Company on account of these 
policies has been entirely exhausted in 
the payment of annuity claims. Of these 
claims there are now outstanding thirty- 
eight, under which the Company is re- 
quired to pay $19,500 a year. One of 
these annuities for $600 expires during 
the present year. Five others, aggre- 
gating $2,200, have a maximum time 
limit varying from eight to sixteen years. 
The rest of them are for the entire 
lifetime of the beneficiary, providing the 
beneficiary does not remarry. It will 
be seen that no liability has. been 
charged the Company either on account 
of these policies still in force or on ac- 
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count of those which have become a 
claim and under which annuities are 
now being paid. This is because of the 
fact that the business was all upon the 
assessment plan and you have hereto- 
fore expressed the opinion, under the 
advice of the Attorney General, that no 
liability should be charged on account 
of these assessment policies. However, 
since the contractual reserve under these 
assessment policies is entirely exhausted 
and the current receipts from the live 
policies are insufficient to pay the an- 
nuity claims, it is my opinion that ad- 
ditional assessments should be levied. 
High Dividends Paid. 


The annual dividends paid to policy- 
holders have been unusually high, and, 
Il believe, larger than the Company’s 
condition and experience would war- 
rant. This, taken in connection with 
the somewhat abnormal mortality ex- 
perienced by the Company during the 


year, the payment of an eight per cent. 
dividend under its income certificates, 
and the waiver for the year 1909 of the 


obligation on the part of the Agency 
Company to pay special contract div- 
idends, in part accounts for the failure 


of the Company to increase its surplus 
even though it be received from the 
Agency Company the amount shown in 
the income account. I, however, be- 
lieve that the business of the Company 
can be conducted at a much lower rate 
of expense than that shown for the 
past year. 


There has been no change in the in- 
come certificate account since the date 
of my former report, excepting that, 
during the vear 1909, $5,500 par value of 
these certificates were taken up and 
cancelled because of the failure of the 
subscriber to pay certain notes given 
therefor. There are now outstanding 
$428,800 par value of these certificates. 


The Company has been prompt in the 
payment of its claims, these being paid 
almost without exception immediately 
upon approval. The officers were very 
courteous and gave all the information 
which they were asked. 


UNITED STATES LIFE ENDOWMENT 
COMPANY, CHICAGO, ILL. 


Contract of Reinsurance Approved. 

In last month’s issue we printed an 
article stating that this company had 
accepted the proposition of reinsurance 
as submitted by the Western Life In- 
demnity Company; the United States 
Life Endowment Company having been 


placed in the hands of a receiver on 
May 6, 1910. The Western Life In- 
demnity Company sent us a copy of 


the reinsurance contract, which was ap- 
proved by the Insurance Superintendent 
of Illinois on June 18, 1910, on which 
date the reinsurance contract became 
effective. The contract between the 
two companies is printed in full below. 

This Agreement, made and entered 
into by and between the Western Life 
Indemnity Company, a corporation or- 
ganized and doing business under the 
laws of the State of Illinois, with its 
principal office in the City of Chicago, 
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Illinois, hereinafter designated the West- 
ern Company, and the United States 
Life Endowment Company, a corporation 
organized and doing business under the 
laws of the State of Illinois, with its 
principal office in the City of Chicago, 
Illinois, hereinafter designated the United 
States Company. 

“Witnesseth: That the said Western 
Company, in consideration of the mu- 
tual acceptance and performance by the 
parties hereto of the covenants and 
agreements hereinafter recited, does 
hereby reinsure and accept as its mem- 
bers upon the terms and to the extent 
as hereinafter provided all the living 
benefit members of the said United 
States Company, exclusive of those who 
before the date this contract becomes 
effective may have either applied for or 
received payments under their respective 
policies on account of total physical dis- 
ability; and whose membership in said 
United States Company is in good stand- 
ing on the date this agreement shall 
become effective by the approval of the 
Insurance Superintendent of the State 
of Illinois, and who shall accept and 
assent to this contract in the manner 
hereinafter provided; it being under- 
stood that this agreement shall also ap- 
ply to such delinquent members of said 
United States Company as shall here- 
inafter be reinstated to good standing 
in strict accordance with the terms and 
provisions of their respective policies in 
the United States Company. 

“As to each and every such member 
said Western Company will and does 
hereby assume Hability from and after 
twelve o'clock noon of the day this 
agrement goes into effect under his or 
her policy in said United States Com- 
pany, in accordance with the following 
conditions, namely: 

“Said members individually 
their option continue paying to said 
Western Company the same premium 
amounts for the same period of insur- 
ance and at the same times as hereto- 
fore paid to said United States Company 
and be thereafter insured against death 
in said Western Company for such an 
amount of insurance or indemnity, not 
exceeding the sum provided to be paid 
by the terms of the policy in the United 
States Company held by said members 
respectively, and such an amount only, 
as the premiums paid by each of said 
members to said Western Company will 
purchase computed according to the 
table of rates attached to this contract 
marked ‘Exhibit A,’ and applicable to 
the attained age respectively of the 
member so paying at nearest birthday 
on the date this agreement goes into 
effect, which insurance or indemnity 
shall be payable in the way and manner 
provided by the Whole Life Policy of 
the said Western Company, to which 
in the present practice and course of 
business of the said Western Company 
the said table of rates applies; and at 
any time hereafter, upon making writ- 
ten application therefor, any of said 
members shall receive, provided the said 
member’s policy reinsured hereunder 
is then in force, and upon surrender of 
such existing policy, free of expense and 
without further medical examination, 


shall at 





the Whole Life Policy of the said West- 
ern Company, to which said table of 
rates applies, written for the amount of 
insurance so purchased, which net 
amount of insurance or indemnity shall 
be plainly expressed in words and fig- 
ures in the face of the policy and be 
subject to no lien or deduction other 
than for the payment of the regular 
premiums as the same may become due 
by the terms of the new policy. 


“Said members reinsured hereunder by 
making written application therefor of 
the form prescribed by the said West- 
ern Company within one year from the 
date this contract goes into effect and 
by furnishing satisfactory evidence of 
insurability at the time of making such 
application shall receive, provided the 
said member’s policy issued by the said 
United States Company is then in force 
and upon surrender of such existing 
policy, free of expense to the member, 
from said Western Company any one of 
its Whole Life forms of policy now be- 
ing issued for any desired amount of 
indemnity or insurance within the limi- 
tations fixed by the by-laws of said 
Western Company, on which new policy 
the member will be required to pay the 
present prescribed premium rate of the 
Western Company for the form of policy 
selected hereunder applicable to the said 
member’s age at nearest birthday at- 
tained at the time of his or her ad- 
mission or acceptance into the _ said 
United States Company. 

“Until further notice premium pay- 
ments shall be made by all members 
transferred under the provisions of this 
agreement to said Western Company, 
either at the Home Office of said West- 
ern Company, or at the option of any 
of said members in consideration of the 
payment of a capitation tax of $1.00 per 
annum, payable in advance ‘in semi-an- 
nual installments of fifty cents each on 
the first day of January and July in 
each year to cover the cost of collection, 
said member exercising such option may 
continue to pay his or her premium pay- 
ment *o a local collector in accordance 
with the previous custom of the said 
United States Company, provided such 
local collector is duly appointed by said 
Western Company so to act on its be- 
half and for its account. 

“Said Western Company reserves and 
is hereby given the same rights of de- 
fense against any liability which may 
accrue to or against it under or because 
of this agreement as would or could be 
exercised by said United States Com- 
pany in the absence of this agreement. 

“It is agreed by and between the said 
Western Company and the said United 
States Company that for and in con- 
sideration of the benefits to be derived 
from this contract of reinsurance by the 
said Western Company and for and in 
consideration of the good will of the 
United States Company the said West- 
ern Company promises and binds itself, 
its successors, and assigns to pays to 
said United States Company, its suc- 
cessors and assigns, fifty (50%) per cent. 
of all premium payments applicable and 
requisite to the continuance of insur- 
ance in force for and during the period 
of one year next from and after the 
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execution and delivery hereof, which 
may be received by the said Western 
Company under and by virtue of this 
contract of reinsurance from all mem- 
bers or policy holders of the said United 
States Company who are reinsured here- 
under in the said Western Company, 
regardless of the form or amount of 
policy in the Western Company held or 
taken by the present members of the 
United States Company who are re- 
insured hereunder. 

“The said Western Company hereby 
agrees to keep a just and true account 
of the premiums so received by it open 


to inspection of the legally authorized 
representatives of the United States 
Company, and to pay over to. said 


United States Company, its successors 
and assigns, on the 15th day of each 
calendar month in current par funds the 
proportion of premium receipts due said 
United States Company as herein pro- 
vided which may have been received 
by said Western Company during the 
calendar month next preceding. 

“It is understood and agreed that the 
said United States Company will pay or 
allow credit for to the said Western 
Company on the execution and delivery 
of this agreement, fifty (50%) per cent. 
of all premium payments which may 
have been received by said United States 
Company for insurance in force beyond 
the date this agreement goes into effect. 

“Said United States Company, through 
its proper officers and immediately upon 
the execution and delivery of this agree- 
ment, shall turn over and deliver to 
the authorized representative of the 
said Western Company all applications, 
medical examinations, warranties. of 
good health, files, letters, books, regis- 
ters, cards, indexes, records, mailing 
lists, and any and all 


other documents | 


pertaining to the policies reinsured here- | 


under, it being understood and agreed 


that said Western Company assumes no | 
liability of said United States Company, | 


but only such liability as may arise un-/| . 
| States 


| Chicago, an 


der the terms hereof in connection with 
said policies reinsured hereunder after 
the date this agreement goes into effect; 
it being further understood and agreed 
that aside from the records and data re- 
garding its policies hereinbefore men- 
tioned all the assets of the said United 
States Company shall remain the prop- 
erty of the said United States Company 
and be disposed of in the liquidating of 
its affairs as next hereinafter recited. 

“Said United States Company agrees 
to surrender its charter and take all 
such further action as may be requisite 
under the laws of the State of Illinois 
to dissolve and terminate its corporate 
existence simultaneous with the execu- 
tion of this agreement, or as soon there- 
after as the laws of the State of Illinois 
and the lawful rights of all interested 
parties will permit. 

“This agreement is made by and be- 
tween said Western Company and the said 
United States Company in behalf of all 
the benefit members of the said United 
States Company reinsured hereunder and 
one payment to said Western Company 
for the maintenance of his or her policy 
under the provisions of this agreement 
by any present policy holder in said 
United States Company shall be _ re- 


| versy 








garded as conclusive evidence of said 
member’s individual acceptance of and 
assent to this agreement, except those 
members who avail ‘themselves of the 
rights and privileges provided for in 
Paragraph 245 of Chapter 73 of Hurd’s 
Revised Statutes of Illinois, special ref- 
erence being made to the Edition of 
1908. 

“In Witness Whereof, the 
Life Indemnity Company, by 


Western 
authority 


and affirmative vote of its Board of Di- 
rectors, has caused this agreement to 


be signed by its President and Secretary 
and its corporate seal affixed thereto, 
and the United States Life Endowment 
Company, by virtue of the approval of 
this contract reinsurance by more than 
a two-thirds vote of a meeting of its 
members called to consider the same, 
in the manner required by law, and by 
authority and affirmative vote of its 
Board of Directors, has caused _ this 
agreement to be signed by its President 
and Secretary and its corporate. seal 
affixed thereto this 4th day of June, A. 
D. 1910, subject, however, to tne ap- 
proval of the Insurance Superintendent 
of the State of Illinois in the manner 


provided by the law of the State of 
lllinois.”’ 
The rates, referred to in the contract 


as “Exhibit A,”’ range from $12.82 at 
age twenty to $318.82 at age eighty-five 
annually per $1,000 of insurance, the 
rate at the average age (viz., forty- 
three) being $27.28. 

The Western Life Indemnity Company 
sent us a copy of the Whole Life policy, 


to which the rates mentioned in the 
contract apply. Information regarding 
this policy will be furnished to sub- 


scribers upon request. 


WESTERN LIFE 
PANY, CHICAGO, ILL. 
Reinsures Another Assessment Associa- 
tion. 

This company has reinsured the United 
Life Endowment Company of 
assessment association, 
was recently placed in the hands 
receiver after a lengthy contro- 
with the Illinois Insurance De- 
partment. We have printed reports re- 
garding the matter in Best’s Life In- 
surance News. See article upon the 
United States Life Endowment Company 
elsewhere in this issue, in which we 
include the reinsurance contract between 
it and the Western Life Indemnity Com- 
pany. The contract was approved on 
June 18, 1910, after it had been re- 
submitted to the Insurance Superinten- 
dent with certain features to which he 
had previously objected, amended to 

meet his views. 


which 
of a 


Another article will be found herein 
upon the National Life Annuity Com- 
pany, of Jacksonville, an assessment 


association, which was reinsured late in 
1909 by the Western Life Indemnity Co. 


WESTERN STATES LIFE INSURANCE 
COMPANY, SAN FRANCISCO, CAL. 


Has Commenced Business. 

This company was recently examined 
by the California Insurance Department, 
as a result of which a license to com- 
mence business was issued to it on June 
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25, 1910. We printed an article regard- 
ing this company in our April issue, 
page 164, in which we called attention 
to the excessive sum expended in the 
promotion of the company and the fact 
that extravagant estimates of profits to 
be expected had been made by some of 
its stock salesmen. We have not re- 
ceived a report of the examination of 
this company, but its vice-president ad- 
vised us that the State Insurance De- 
partment did not raise any question of 
promotion expenses. He further said: 
“Concerning this item of expense there 
has never been any disguise or decep- 
tion on our part and the reasons which 
in our opinion have justified it.” 

The company’s authorized capital is 
$1,000,000, and on June 27, 1910, it ad- 
vised us that more than 70,000 shares 
had been subscribed and paid for, and 
that it anticipates the sale of all the 
capital stock by July 25, 1910. The par 
value of shares is $10 each, and at last 
advices the selling price per share was 
20. 

The company will transact non-par- 
ticipating legal reserve life insurance 
business. Its capital stock was disposed 
of in the following states: Ariz., Cal., 
N. M., Nev., Ore., Texas, Utah and 
Wash. The company advised us that it 
has not been determined in how many 
of these states it will immediately un- 
dertake writing life insurance, though 
it expects to enter Oregon, Utah and 
Washington within the next few months. 

Officers—Arthur R. Briggs, president; 
Guy Van Alstyne, vice-president; Otto 
Irving Wise, second vice-president and 
general counsel; Arthur D. Lockwood, 
secretary; G. Howard Thompson, 
urer. 

Medical Department—Dr. 
bons, Jr., medical director; Dr. Morton 
R. Gibbons and Dr. Henry Walter Gib- 
medical directors; Dr. 
Cowles, chief medical exami- 


treas- 


Henry Gib- 


associate 


Josiah E. 


ner, Los Angeles. 

Actuarial Department — Frederic 8. 
Withington, actuary. 

Legal Department—Otto Irving Wise, 
2d vice-president and general counsel; 


Frank G. Finlayson, Los Angeles, 
sociate counsel. 

Agency Department—Pratt & Grigsby. 
general agents all territory west of 
Mississippi River; Frank A. Werner, gen- 
eral agent Southern California and Art. 
zona, 523 Security Bldg., Angeles; 
EK. L. Andrews, district agent Alameda, 
Contra Costa and Marin Counties, Cali- 
fornia, Bacon Bldg. Arcade, Oakland: 
Cruzen & Fitzpatrick, general agents 
Texas and New Mexico, El Paso, Texas: 


as- 


the 


Los 


L. S. Adams, general agent Utah, Salt 
Lake City, Utah. 
*Directors—Briggs, Arthur R.; Hight, 


James J.; Jones, Col. A. F.; Keys, Jas. 
A.; Merritt, Geo. N.; Michels, Leopold; 
Moreland, Rt. Rev. W. H.; Peltier, Geo. 
W.; Porter, Hon. Warren R.; Thompson, 
G. Howard; Van Alstyne, Guy; Wangen- 
heim, E. 8.; Wilson, E. W.; Wise, Otto 
Irving; Wishon, A. G. 


*The Board of Directors will be in- 
creased to twenty-five. The additional 
directors will be elected from the stock- 
holders in different sections of the State 
in order to give each representation. 
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